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Let’s Gowex:

a Pescanovan Charade

en espanol: La Charada Pescanova

Price Target: €0.00 per share

GOWEX

4

“The company [lber-
x/Gowex] made a large

“In 2003, the Company

profit on a €42.0 million ne1E

turnover in 2002”

from three sales staff.”

Gowex, Gowex,
2003 2010
Audit Fee as a % of Revenues
2009 2010 2011 2012 2013
Boingo 1.80% 1.86% 1.57%
iPass 0.67% 0.84% 0.97%
Ruckus 0.50% 0.84% 0.48%
Gogo 0.00% 0.46% 0.44%
Towerstream 0.89% 0.70% n.a.
Average 0.77% 0.94% 0.87%
GOWEX 0.07% 0.07% 0.06% 0.05% 0.04%

Does this make
any sense?




Disclaimer:

By reading this report, you agree that use of GOTHAM CITY RESEARCH LLC's research is at your own risk.
In no event will you hold GOTHAM CITY RESEARCH LLC or any affiliated party liable for any direct or
indirect trading losses caused by any information in this report. This report is not investment advice or a
recommendation or solicitation to buy any securities. GOTHAM CITY RESEARCH LLC is not registered as
an investment advisor in any jurisdiction.

You agree to do your own research and due diligence before making any investment decision with
respect to securities covered herein. You represent to GOTHAM CITY RESEARCH LLC that you have
sufficient investment sophistication to critically assess the information, analysis and opinions in this
report. You further agree that you will not communicate the contents of this report to any other person
unless that person has agreed to be bound by these same terms of service.

You should assume that as of the publication date of this report, GOTHAM CITY RESEARCH LLC stands to
profit in the event the issuer’s stock declines. We may buy, sell, cover or otherwise change the form or
substance of its position in the issuer. GOTHAM CITY RESEARCH LLC disclaims any obligation to notify
the market of any such changes.

Our research and report includes forward-looking statements, estimates, projections, and opinions
prepared with respect to, among other things, certain accounting, legal, and regulatory issues the issuer
faces and the potential impact of those issues on its future business, financial condition and results of
operations, as well as more generally, the issuer’s anticipated operating performance, access to capital
markets, market conditions, assets and liabilities. Such statements, estimates, projections and opinions
may prove to be substantially inaccurate and are inherently subject to significant risks and uncertainties
beyond GOTHAM CITY RESEARCH LLC’s control.

Our research and report expresses our opinions, which we have based upon generally available
information, field research, inferences and deductions through our due diligence and analytical
process. GOTHAM CITY RESEARCH LLC believes all information contained herein is accurate and
reliable, and has been obtained from public sources we believe to be accurate and reliable.

However, such information is presented “as is,” without warranty of any kind, whether express or
implied. GOTHAM CITY RESEARCH LLC, makes no representation, express or implied, as to the accuracy,
timeliness, or completeness of any such information or with regard to the results to be obtained from its
use. All expressions of opinion are subject to change without notice, and GOTHAM CITY RESEARCH LLC
is not obligated to update or supplement any reports or any of the information, analysis and opinion
contained in them.

You should assume that this report has and/or will be submitted to various regulators.
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GOTHAM CITY RESEARCH LLC

GOTHAM CITY RESEARCH’S OPINIONS

Gowex shares are worth €0.00 per share.

Over 90% of Gowex’s reported revenues do not exist. We
estimate GOW'’s actual revenues to be <€10 million.

The shares will be suspended, just as Pescanova’s shares
were suspended.

SUMMARY OF FINDINGS

Gowex’s actual Wireless revenues are at most 10% of what
GOW reports in its financial statements.

GOW'’s Hotspot network it owns or manages is ~5K in size.
CEO told us 100K+ & JBCapitalMarkets estimates 35K.
GOW'’s audit fee is €40,000, which makes sense if Gowex's
actual revenues are only 5%-10% of reported revenue.
90% of Telecom revenue originated from undisclosed
related parties, tied to GOW CFO & an early investor. We
have evidence Gowex's largest customer was really itself.
Gowex Telecom (i.e. Iber-x) website has not been updated
in years. It appears to be no longer in business.

Gowex told some investors that New York City was paying
them €7.5 million. GOW told us €2 million. The real
number is <€200,000, according to New York City.

Gowex does not publicly disclose basic metrics, such as
hotspot count or wireless revenue segment details.

The head of investor relations is the CEQ’s wife. She signed
off on GOW’s annual reports.

The June 5" MallPlaza press release (in English) makes
demonstrably false claims. The same press release in the
native Spanish omits the false claims.

GOW lied to the European Union’s Transparency Register,
claiming it spent over €50 mm in political contributions.
CEO Jenaro Garcia was a Director of Advanced Refractive
Technologies, a penny stock fraud whose shares were
revoked by the US Securities and Exchange Commission.
GOW'’s private market valuation is only €0.14 per share,
based on Arqgiva’s acquisition valuation.

Company: Let’s Gowex
CEO: Jenaro Garcia Martin
Ticker: GOW, ALGOW

Exchanges: Mercado
Alternative Bursatil,
Euronext

Price Target: €0.00/share

Share price: €19.91/share
(as of the 230" of June)

Market cap: €1.43B
52-week high: €27.99
52-week low: €5.05

Shares outstanding:
71.85M

2013 Revenue/employee:
€1,062,791

2013 Wages & Salaries
/employee: €19,573

2013 Audit fee as % of
Revenue: 0.04%

2013 Cash: €3.59M
2013 Debt: €20.61M
Fiscal Year: Dec. 31

Auditor: M.A. Auditores
S.L.
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INTRODUCTION

Let’s Gowex is a very rare company. CEO Jenaro Garcia and GOW'’s promoters would have you believe it
is rare, just as Google, Microsoft, and Facebook are rare. Gotham City Research initially found it to be
rare as well, just for all the wrong reasons. The following initially concerned us:

e GOW claims to generate double digit revenue growth & dougle digit profit margins, by providing
free wifi, yet its publicly-traded peers (Boingo, iPass, Towerstream, etc) lose money."

e Even more puzzling, all prior for-profit attempts to provide free-wifi on mass scale have failed.?
Even giants Starbucks/Mcdonald’s, who provide free wifi, and generate the traffic to potentially
monetize, are believed to provide free wifi while incurring net costs.

e Despite all this, Gowex’s revenue per employee exceeds Google’s, Facebook’s, and Microsoft’s,
and its market value exceeds the sum of Boingo, iPass, & Towerstream’s market values.

e Gowex does not disclose basic operating metrics, such as its hotspot count or a breakdown of
revenues, in its public filings. Imagine a retailer, such as Carrefour, not disclosing store count.

e Gowex came public on the Mercado Alternativo Bursatil (itself, a new concept in 2009). The
MAB is similar to London’s AIM and the US pinksheet/OTC, both of which are rife with fraud.

e Gowex originated in Spain, its shares are listed in France (in addition to Spain), and most of its
revenue and operations are ‘international’.

e Argiva acquired a comparable company at a valuation that implies GOW is worth less than €1.2

Gowex piqued our interest, so we decided to dig deeper. After 8 months of diligence, we found Gowex
is a lot worse than we initially thought. GOW is a zero. We specifically noticed 3 clear patterns. Firstly,
GOW has a proven track record of making demonstrably false claims. Second, Gowex provides different
answers, to different investors. Third, wireless industry experts are unable to make sense of GOW.

Our due diligence, involved field research across several continents, speaking with industry
operators/investors, speaking with the company, and constantly asking ourselves “what are we missing?”
We are confident GOW is a charade & shares are worthless. Here are some highlights of our findings:

e Gowex’s reported revenues are overstated by at least 10x, according to GCR calculations. In fact,
90% of their reported revenues were suspect before it became a publicly traded company.

e The actual # of hotspots they own/manage is 5% of what GOW told us (20% of JB’s estimate).

e GOW paid its auditor around €50,000 (on average) in the last 3 years. That is between 1/10" —
1/20™ of what its peers pay. Its audit fee makes sense if their actual revenue is < €10 million.

e Misleading (false) claims are made to English and French investors, but not to Spanish investors.

e Many industry insiders and experts don’t understand Gowex’s alleged business model. They
don’t understand how they are making money. There are documented examples of the CEO
making materially false statements.

Were Gotham City Research or someone else not to have come along, the Gowex charade could have
continued for few more years, costing investors several more billions of dollars. We believe the days of
Gowex and Jenaro Garcia Martin’s misrepresentations are coming to an end.
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Over 90% of Gowex’s Reported Revenues are Suspect

Let’s Gowex is a highly unusual company. If the numbers are to be believed, GOW is a
breathtakingly good business, with truly exceptional revenue per employee metrics':

REVENUE PER EMPLOYEE - Gowex versus Others

€in mms 2007 2008 2009 2010 2011 2012 2013
Boingo €0.47 €0.47 €0.38
iPass €0.28 €0.26 €0.23
Google €0.89 €0.87 €0.87 €0.98 €0.98 €0.85 €0.87
Microsoft] €0.50 €0.52 €0.47 €0.50 €0.57 €0.59 €0.59
Facebook €0.96 €1.06
GOWEX|] €1.70 €1.10 €1.21 €1.60 €0.98 €141 €1.06

Assume 1 euro =1.36 dollars. All except for Gowex originally in Ss.

When we say ‘exceptional’ we mean not only far superior versus its peers, but far above nearly
all other businesses in history. €1.0-€1.7 million in Revenue per employee handily exceeds those
of Google, Microsoft, Facebook, etc.

Gotham City Research does not trust Gowex’s reported revenues, and believes Gowex is too
good to be true. In fact, the following sections in this report detail — segment by segment — why
we believe over 90% of Gowex’s reported revenues are incorrect. We calculate GOW’s true
2013 revenue to be ~€8 million’:

Gotham Estimate of GOW 2013 Revenue
Gotham Reported

Telecom €24 €25.4

Wireless 5.75 €157.2

Total Revenue €8.2 €182.6

€8 million revenues would better explain why GOW uses an unknown auditor, & pays so little’:

Audit Fee as a % of Revenues

2009 2010 2011 2012 2013
Boingo 1.80% 1.86% 1.57%
iPass 0.67% 0.84% 0.97%
Ruckus 0.50% 0.84% 0.48%
Gogo 0.00% 0.46% 0.44%
towerstream 0.89% 0.70% n.a.
Average 0.77% 0.94% 0.87%
GOWEX 0.07% 0.07% 0.06% 0.05% 0.04%

It would also explain why the CEO’s wife is the head of Investor Relations, and signed off on the 2013
annual report (very last page in the English version). Make no mistake: GOW is worth €0.00 per share.
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Gowex Telecom & a History of Material Misrepresentations

Gowex (formerly known as Iber-x) is largely the story of its CEO, Jenaro Garcia Martin. Martin was once
a Florida-based stockbroker who in the late 1990s decided to enter the land of telecom and
entrepreneurship. He founded Iber-x in 1999 (or 1998; his linked profile says 1999, but the offering
circular says 1998), and quickly attracted attention with some bold forecasts™:

“The company [Gowex Telecom] expects to break even by the end of this year and make a profit
of $500,000 by 2001, Mr. Garcia said. He estimates Iber-X will post a $100 million net profit by
2005.” — September 26" 2000, WSIE: Iber-X Of Spain Prepares To Enter Markets In Americas

Although a lot can happen in 5 years’ time, it seems Jenaro was insincere about his $100 million profit
forecast (actual revenues were low single digits). Just 2 months later, he told the Wall Street Journal®:

WSJ.com Audio: The system will help Iber-X grow in Spain and expand in Latin Amernica,
Business Update trimming its costs andfpus it closer to its goal of 525U mulion m |
Markets Recap [turnover by the vear's endilt should also make Iber-X a more attractive
WSJ on Audible player as consolidation in the sector picks up, with exchanges in Europe,
Learn More Latin America, the U.S. and Asia scrambling for global presence

Whatever CEO Jenaro Garcia Martin motivations were at the time, it’s evident that he and his business
failed miserably after the dot com bubble crashed. Gotham City Research believes that what might have
been occasional dishonesty in the past, soon became habitual for Jenaro Garcia Martin®:

“The company [Iber-x/Gowex] made a large profit on a €42.0 million turnover in 2002”, said
CEO Jenaro Garcia. Wednesday, March 19 2003

In fact, Gowex only generated €2.7 million turnover by 2003 according to its offering circular filing.

After the early 2000s, his attempted expansion into China (via the acquisition of Ace Asia) evidently
failed (see appendix C). We believe he kept a low profile and quietly ran a small business (funded, in part,
by government grants) until the debut of the Mercado Alternativo Bursatil (“MAB”) in 2008. Gotham

City Research believes 90% of Gowex Telecom’s reported revenues never existed in substance, & were
booked so Gowex could go public and successfully issue shares. The following support our opinions:

e Gowex Telecom (Iber-x) does not seem to exist in substance as a business. Its websites have
been inactive for years. Gowex.com shows no evidence of an active Gowex telecom business.

e Gowex Telecom’s three largest customers (80%-90% of reported revenue) in 2007-2008 are
actually undisclosed related parties tied to Gowex’s CFO and a former shareholder.

e Reported revenue from Gowex Telecom remained flat 2008-2013. We are confident there are
no new customers that magically replaced the 90% of the 2007-2008 fictitious revenues.

e GOW told us that Telefonica is one of its largest Gowex Telecom customers. Based on our due
diligence, this is false. In fact, we have evidence that Gowex is a customer of Telefonica.

e When we recently asked the CEO about Gowex Telecom’s customers, Jenaro Garcia did not
mention any of the three largest customers that accounted for 80%-90% 2007-2008 revenue.”
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Gowex Telecom’s Website and Portal Seem Abandoned, Not Updated in Many Years

The Gowex Telecom portal, the Iber-X portal, has not been updated in many years:

€ c

[ tsm.iber-x.com/#

IBER X es el primer mercado de de
Espaiia en el que los agentes del mercado compran y venden su capaodad

MERCADOS
- Ancho de Banda de Internet
- Circuitos

- Minutos

- Alojamiento Equipos

0)
o Crénica del 15-Enero al 15-Febrero (2003-02-23)

ALERTAS

[OFERTA CIRCUITO: Madrid (Espaiia) -Londres (UK) - E1 - 600 €/mes
|OFERTA CIRCUITO: Iber-X Madrid - Paris (Frandia) - E1 - 600 €/mes
|OFERTA CIRCUITO: New York (USA) -Londres (UK) - E1 - 700 &/mes

[éQué son?] - Registro Alertas] - [Contacto]

05/0606/0607,/0608,/0609,/0610/0611/16

Fecha
[7 dis] - [14 dias] - [31 dias] - (62 dias]

XSPs: ISP, ASP, OSP

-Reducdén COSTES-Mayor CALIDAD
- Aumentar Conectividad

- Contratacién Flexible Capacidad

- Alojamiento Sequro de Maquinas

- Atendién Técnico 24h.

OPERADORES, CARRIERS

-Rédu cén COSTES-Mayor CALIDAD

s0mos competendia
ler Capacidad Ociosa
esolucion Problemas centralizado

MEDIOS, COMUNICACION

-Dossier de Prensa
- Notas de Pransa

- Articulos

- Imagen y Logotipos

- Segundo Canal Comerdal
-mds.. -mas...

"\ PARTNERS INFORMACION TELECO
- Organismo Regulador Sectorial Independiente
Espaiol
- Licencias

-CISCO - CPN
~-Medios de Comunicacion
-Banesto - CPD

- Notidias Telcommunity
- Aula Formacién

- Area Estudiantes

- Enlaces de Interés

- Documentos de Interés
- Glosario de Términos

REGISTRO | CONTACTO | MAPAWEB | FAQ | AYUDA

® Todes los contenidos estan bajo Copyright © 2001 Iber Band Exchange, S.A. Todos los Derechos Reservados.

In fact, http://iber-x.net/ , http://iber-x.com/ , http://www.iber-x.es/ do not work at all. According to
who.is, http://iber-x.com/ is ‘inactive’. The http://www.lberx.com domain no longer belongs to Gowex.
It clearly used to belong to Gowex, as shown below:
res [OCR Avc Close %
| I <4 > =
|3-.|un/|o-2 —_

Teccommuniny

w | =
Uspaehmehne

[http:vevaw.ibenx.com/index php

7 captures
8 Dec 00 - 25 Mar 14

INDICES DE LAS TELECOMUNICACIONES
i @0 Error. Click for details

E

==
Acceso TSM
Usuario: @) Error. Click or.

Ver indices

4 \

Clave:

LaBolsade las
Telecomunicaciones

NOTICIAS

|[I

Entrando en el
Parqué podra
comprar o vender
servicios de ancho @

la, minutos,
circuitos y
espacio fisico

c
1

R
c
v
1

T
[+]
s

MINUTOS
INTERNACIONALES

REGISTRATE
Manual T.S.M.
CISCO CPN

GLOSARIO TERMINOS |

If you think the Gowex simply abandoned its iber-x.com domain, and replaced it with a gowex domain
for its Gowex Telecom operation, we encourage you to visit http://www.gowex.com. There are no signs
of an on-going Gowex telecom business. There’s no place for a prospective customer to make a
purchase or even review which products/services Gowex offers. Finally, if you visit the wayback machine
and view http://www.iber-x.com , you find Iber-x has not actively updated its website in over 10 years®.
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~50% of Gowex Telecom’s Reported Revenue Come from Seasuntel S.L., an Undisclosed Related Party

Given that iber-x.com has not been updated in years, investors may wonder how Gowex reports any
revenue from Gowex Telecom. Gowex’s offering circular filing offers a few hints, as it provides a
breakdown of revenue by customer. The largest customers are shown below’:

Related Party Customers 2007 2008
SeaSunTel S.L. 54.7% 47.4%
Panel Consulting, S.L. 16.5% 18.5%
Line Informatica, S.L. 14.1% 12.7%
Fundacion Red Sin Fronteras 1.5% 0.0%
Total % 86.7% 78.6%

Seasuntel is clearly Gowex’s largest customer. We believe Gowex’s revenues from Seasuntel lack

economic substance, as Seasuntel is:

e Gowex’s largest customer
e Gowex’s largest supplier

e Anundisclosed related party, secretly controlled by Gonzalez Javier Martin, through PJ Gris

Inversiones (a Gowex shareholder at the time of GOW’s IPO)

e Tied to REDSINFRONTERAS.ORG, a “foundation” owned by Gowex (which too happens to be a

“customer”; more on this later).

e Seasuntel’s website currently does not work. Old versions of the website (as saved by the
waybackmachine) shows an unsophisticated website.

e Seasuntel stopped filing financial statements after 2008.

e There is evidence that Gowex is Seasuntel. (See Appendix B)

Seasuntel is secretly controlled by Gonzalez Javier Martin, through PJ Gris Inversiones (a Gowex
shareholder at the time of GOW’s IPO, as shown below)?:

Name Name % Voting
rights
Shares Voting rights Shares

Cash Devices, S.L 4004 000 4 004 000 34,78% 34,78%
Biotelgy, SA 3 800 000 3 800 000 33,01% 33,01%
Alvasebi, S.L. 1377 176 1377 176 11,96% 11,96%
Dofia Shin Hee Cho 510 200 510 200 4,43% 4,43%
Arcole Venture 96 154 96 154 0,84% 0,84%
PJ Gris Inversiones, S.L. 9615 9615 0,08% 0,08%
Qualified investors 1714 286 1714 286 14,89% 14,89%
67,79 11511431 11511 431 100,00% 100,00%
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Javier Gonzalez Martin is tied to PJ Gris Inversiones®:

Evolucion del Capital Social

PJ GRIS INVERSIONES SL I

I INFORME MERCANTIL PLUS - 21/04/2014

Fecha de Inscripcion Tipo de Inscripcion  Capital Suscrito  Capital D R D
2/1212006 10.000,00 € 10.000,00 € 10.000,00 € 10.000,00 €
Organos Sociales Activos - Total: 2
) - ) Numero de versiones Fecha Cargos enempresas  Cargos
SERIRL L R OiRa0 Soce publicadas Acto vinculadas totales
IADMINISTRADOR SOLIDARIO AVIER GC 7 MARTIN 2 22112201 5 ;I

Versiones publicadas:

GONZALEZ MARTIN JAVIER, JAVIER GONZALEZ MARTIN

The same Javier Gonzalez Martin of PJ Gris Inversiones S.L. is owner of Seasuntel S.L. (Seasuntel’s
address is Pintor Juan Gris, 5 — 32 B ,MADRID PJ Gris Inversiones is abbreviation of Pintor Juan Gris)1°:

ANNEX
SPECIAL RECORD HOLDERS
INDIVIDUAL LICENSES
[Name / Company Name [SEASUNTEL, SL
Pintor Juan Gris, 5-3°B
Registered Office
JADRID
5 3
[Address for correspondence.
JADRID 28046
ICommercial Register : MJADRID - Tomo : 18205 - Book: 0
ial Register
[Folio : 184 - Itction : § - Line : M-315247 - Registration : 1st
Fuan Pablo Martin Hemanz
[Legal Representative
IF 02898400-D
[Name or Trademark —
Al [Record
[Type of License [2003/616
Date
IDate of Resolution Agprit 30, 2003 Jo430,2023

National

20 years

[Commission fr the Telecommunications Market

ubmission to Arbitration CMT -

Jsing Public Domain Radieléctrico [Not

N *. Expte. S. Telecommunicatio:
d Information Society

ight of Occupancy Not
blic and private proj

[Public Service Obligations

[Observations
Shareholding Composition
3,100 euros
Social Capital
1 euro
Nominal value
3,100
Total Social Shares
Articles of incorporation
Retrieved Document
Shareholders CIF / NIF Nationality Shares Amount
Juan Pablo Martin Henan:
02808400-D Sg.ish 2 325 2323
Javier Gonzalez Martin
5226186-B Spanish 775 775
— —
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Further Reason to Doubt the Economic Substance of Gowex’s Seasuntel Revenues

In its offering circular (note 16 — short term payables), Gowex claims to have purchased over €15 million

from Seasuntel, making Seasuntel Gowex’s largest ‘supplier’*:

Analysis of Suppliers —Purchases :

Balance at Balance at
Suppliers 01/01/08 Purchases 31/12/08

LINE INFORMATICA 837 659
Seasuntel, S.L. 7 660843 15031 432 2116 046
Panel consulting 1 380 533
Ricardo Casero 275 000 175 000
Humania 202 660 765 600 968 260
Bpc 21 Telecommunications E 2 628 524 2 628 524
BTEYE 2 579 461 2 579 461
Bd Soluciones De Telecomnicaciones, S.L. 2 614 814 2614 814
L&N World Telecom Broker S.L. 519 744 519 744
F&M Twenty-One Telecom Network, S.L. 518 501 518 501
Knowledge Professional Serv.Co 174 000 174 000

TOTAL 10 356 695 24832076 12294 350

5.3.2 Supplier risks

By its very construction, due to its bandwidth exchange activity, the principal suppliers are the
principal clients.

Thus in 2008 the Group's top supplier accounted for 22% of purchases, against 60% in 2008, and
the first three 61% compared with 82% in 2008.

Group GOWEX does not, however, have a relationship where it is dependent on an Internet
services provider. The Company fully owns the platforms which it develops and for that reason
only uses open source systems and technologies which do not generate technological or financial
dependencies (royalties).

Gowex claims to have paid Seasuntel €15 million, and then claims to have earned €12 million from
Seasuntel, while being secretly controlled by one of its shareholders. The Gowex/Seasuntel transactions
resemble round-trip transactions (transactions that lack economic substance):

7 ™\

Seasuntel "pays" Gowex Telecom
Gowex Telecom "pays" Seasuntel

€12 million €15 million
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Seasuntel’s website currently does not work. Old versions of the website (as saved by the
waybackmachine) show a very simple (two tabs only) website™

[rtp iscasuntel comseasuntel

Una nueva forma de conectarse a Intemet.-

Nuestra pagina esta actualmente en construccidn. Estamos ssorzandonos para
permitile acceds @ pazo v
isitenos de nuevo prontol

Entre tanto, puede contactamos como de costumbre por teléfono en el 34 915 678 400 y
e .64 34 10 704 SHL. TAabion SHeeitss st s el e
slectronico suyo en la siguiente direccion: info@seasuntel com.

Siain nosotros.
para exponemos sus deseas y sus preguntas. Estamos a su entera disposicion para
asesorarle.

, SEDE PRINCIPAL
'/ Orense. 85

Edifcio Lexington
28020 MADRD

SEASUNTEL, S.L.
Pintor Juan Gris n° 5, 38 C.P. 28020 MADRIDISPAIN

Inscrita en el Registro Mercantil de Madrid, Tomo: 18205, Folio 184, Seccion 8, Hoja M-
316247, con CIF B83456665

2006, Espafa. Todos

Nuestros senvicios estén disefiados para satisfacer las necesidades de los usuarios que
quieren una conexidn a Intemet de una forma rapida y movil

« Conexidn ancho de banda
« Instalacion y despliegue de redes inalambricas
« Direcciones de correo bajo dominio

« Direcciones de correo bajo dominio cliente

« Senicio de asistencia técnica

« Incorporacién de mecanismos de seguridad

+ Hospedaje web comercial

=)

La red inaldmbrica de Seasuntel S L. permite la movilidad que buscan todos los usuarios
ala hora de conectarse a Intemet. Que se pueda navegar por Intemet desde la oficina, Ia
terraza de una cafeteria, una estacion de tren, etc de la misma forma que se escucha la
radio.

Seasuntel S L. trabaja y potencia estas redes por los siguientes ventajas.

1.Permite el despliegue de una red en lugares donde el cableado es dificily costoso
2 Permite la moviidad de los usuarios

3 Rapidez de despliegue

4 Precios mas competitivos

5 Faciidad de uso

6 Navegacion efectiva

e

SEASUNTEL, dentro del marco de colaboracion que realiza con diferentes agentes de la
Sociedad de la Informacién, esta involucrado en el plan 4X4 Wi-Fi, colaborando con la
Fundacién REDSINFRONTERAS ORG, para extender el conocimiento de la Sociedad de la
Informacion a las zonas rurales.

Objetivos

Acercar alas zonas rurales los beneficios de Intemet a través de Redes Wi-Fi. De este
modo se impulsa la Banda Ancha en todos los pueblos. Todos los ciudadanos pueden
tener derecho a los mismos niveles de acceso a las telecomunicaciones. Se consigue que
las telecomunicaciones pusdan llegar a convertirse en un senicio basico, en un senvicio de
nvimara narasi idad

Based on the above, Seasuntel does not appear to be much of a business. Furthermore, there are
additional signs that the relationship between it and Gowex is even closer (from above):

SEASUNTEL ...

estd involucrado en el plan 4X4 Wi-Fi, colaborando con la Fundacion

REDSINFRONTERAS.ORG, para extender el conocimiento de la Sociedad de la Informacidn a las

zonas rurales.

REDSINFRONTERAS.ORG, as we will show later, is a “foundation” owned by Gowex (which too happens
to be a “customer”). Seasuntel stopped filing financial statements after 2008. Furthermore, there is
evidence that suggests Gowex is Seasuntel, as detailed in Appendix B.
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Gowex Telecom’s Next 2 Largest Customers are Secretly Tied to Gowex’s CFO

Seasuntel accounted for ~50% of Gowex’s Telecom reported revenue. Panel Consulting and Line
Informatica (i.e., Line Informatica Profesional) account for ~30% of reported revenue®:

Related Party Customers 2007 2008
SeaSunTel S.L. 54.7% 47.4%
Panel Consulting, S.L. 16.5% 18.5%
Line Informatica, S.L. 14.1% 12.7%
Fundacion Red Sin Fronteras 1.5% 0.0%
Total % 86.7% 78.6%

We believe Gowex’s reported revenue from Panel Consulting and Line Informatica lack economic
substance for the following reasons (See Appendix A for additional details, including citations):

Panel Consulting and Line Informatica Professional (the correct name) are both secretly tied to
Gowex’s CFO, Francisco Manuel Martinez Marugan.

Francisco Manuel Martinez Marugan’s past is quite suspect. There is very little information
about the CFO from his Linkedin profile, gowex website biography, or the biography found in the
offering circular. None of his biographies mention his history or ties with Panel or Line.

Given the CFQO’s shady background, secret ties to Gowex’s largest customers, Gowex's low audit
fees, and CEO Jenaro Garcia’s Wife's involvement with signing off on Gow’s financial
statements... these are not ‘coincidences’.

Panel Consulting and Line Informatica Panel share a tie with a man named Antonio Salmeron
Campos.

Line Informatica Profesional sl website doesn’t work: http://www.line-pro.es/

Please see the Appendix A for more information. In it we:

Detail the above findings, just as we detailed the relationship between Gowex and Seasuntel in
prior pages.

Demonstrate how Gowex’s reported revenue from C. |. NETCOM TIC BROKER GROUP SL, ASTIC
BROKER SL, and Fundcion Red Sin Fronteras are of doubtful substance as well.

Show how Gowex Telecom’s 2008 revenue does not even equal the sum of its revenues by
customer. The numbers do not add.

2013 Telecom Revenues are Just as Materially False as 2007-2008 Telecom Revenues

Seasuntel, Panel Consulting, and Line Informatica accounted for 80%-90% of 2007-2008 telecom
revenues. Since then, total telecom revenues have steadily remained between €20-€25 million':

Gowex Revenue by Reported Segments

in millions of €s 2007 2008 2009 2010 2011 2012 2013
Telecom (lber-x) €17.0 €21.0 €24.8 €23.0 €20.2 €235 €25.4
Wireless €0.0 €3.2 €10.4 €26.6 €46.5 €90.8 €157.2

Total Revenue| €17.0 €24.2 €35.2 €49.6 €66.7 €114.3 €182.6
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We asked Gowex who their largest Telecom customers are. The CEO listed: Jazztel, France Telecom, Colt,
Telefonica (Jenaro specifically said Telefonica “one of our largest”), Level 3, Tata com, and Tiscali.”
Strangely none of these companies are listed as Gowex’s largest customers in 2007-2008.

We investigated the claim that Telefonica is one of their largest customers. This is what we found*®:

e Telefonica is not paying Gowex.
e There is a contract between Gowex and Telefonica.
e Gowex is paying Telefonica. Unclear for what purposes.

Interestingly enough, it seems Tiscali may not be a customer either. Per Gowex’s circular Tiscali is a
supplier, not customer®’:

35.- Provisions for responsibilities and extraordinary expenses

a) The details of the balance of extraordinary expenses are as follows:
Sentence Neo Sky 70,000
Agreement with
Tiscali 66,500
c) Due to differences held with the supplier TISCALI, B.V., the company has agreed to regularise
the outstanding balance for an amount of €66.500.

GOW mentions Jazztel as a customer in its offering circular... just not as a large customer:

Group GOWEX has experienced strong growth in this business with an average expansion in
turnover exceeding 70% per year, growth which is, furthermore, entirely self financed. Its
business model has proved its economic efficiency by generating profits for the last six
years, with customers such as Seasuntel and Line Informatica (brokers), Cable and Wireless,

ONO, Jazztel (operators) and Securitas Direct, Acciona, Eroski and Recoletos (firms).

Which is odd given how long they have (purportedly) had a relationship with Jazztel:

2000 - The exchange platform attracts its first client

IIn 2000, Iber-X's activities took off with prestigious client references such as Jazztel] Colt

Telecom, Arsys and Etrali.

Equally odd, Colt is mentioned as a 2000 “client reference” , yet it is not mentioned as a customer at all
in the 2010’s offering circular. We are confident that Gowex did not magically replace 90% of its
reported 2007-2008 revenues with any of these customers. All the evidence provided here, and in the
remainder of the report, support our belief that over 90% of current Telecom revenues do not exist.
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Hotspots: GOW says 100K, Analyst says 35K, We say 5K

“History does not repeat itself, but it does rhyme” — Mark Twain
We recently spoke with Gowex and CEO Jenaro Garcia Martin and asked him 4 simple questions™:

e “How many hotspots did Gowex have in 2013?”

e “JB Analyst report says 17% of your 2013 revenue came from advertising. Is this correct?”
e “How much is NYC paying you? How much is San Francisco paying you?”

e “Who are your largest Gowex Telecom customers?”

We found that all his answers were false or misleading. When asked about hotspots, he initially said
Gowex does not disclose & explained why. When we pressured him, he answered “in the 100,000s.” He
has privately told other investors similarly. According to Gowex’s hotspot map, the count is only 5,530%

Gowex Hotspot Count

| 2013

Gowex told us 100,000s

Gowex told some investors 200,000
Gowex told otherinvestors 100,000
JB Capital Analyst 35,000

Gowex's hotspot map* 5,530

* as of May 2014

When we indirectly asked him if the JB analyst report’s 2013 wireless revenue breakdown is correct, he
claimed Gowex does not disclose Wireless revenue by segment. He justified their opaque policy with®:

e “We don’t disclose revenue or gross margin details in order to prevent copycats.” (note we
never asked for profit-level details).

e “I'mnotable /I don’t want to provide different communications to different analysts, investors”

e “There’s a Harvard Business Review report saying that opaque businesses work better in the
stock exchange than transparent ones.”

Gotham City Research finds his rationale for not disclosing odd, given the fact Gowex used to provide
Wireless revenue details (Jenaro conveniently did not tell us they used to disclose!)*:

CONSOLIDATED GROUP 2008 2009 2010e 2011e 2012e
GOWEX WIRELESS

Roaming wireless and serv. 712 3.652 7.684 21.087 46.633
Engineering consult. and serv. 2.455 6.438 10.691 20.667 30.247
Advert. applic. and serv. (WILOC) 35 321 6.029 16.022 28.388
GOWEX TELECOM. SERV. 20.990 24.769 28.086 33.422 35.908
GROUP TOTAL 24.192 35.180 52.491 91.198 141.176

The 2008 and 2009 data correspond to the consolidated accounts.
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In 2012 Gowex stopped disclosing the revenue components of its Wireless segment. Unfortunately for
Jenaro Garcia, Gotham City Research is fully aware that he has provided some investors, with the
wireless revenue detail. Jenaro must foolishly think investors do not speak amongst themselves (or with
Wall Street analysts). Therefore, as a matter of fact, Gowex has provided different communications to
different investors. This directly contradicts his claim: “I’'m not able / | don’t want to provide different
communications to different analysts, investors.”

We know that the JB analyst report’s wireless business revenue breakdown is consistent with what
Jenaro has told other investors (but refuses to disclose in its public filings)®:

Total group revenue breakdown and growth rates

€m 2012a 2013e 2014e 2015e 2016e il

12-16e

Telecom Business 240 242 246 249 252 1.3
% growth 20.0 1.0 1.5 1.0 15

Wireless business 90.8 148.8 216.4 307.4 384.6 434
% growth 95.4 63.8 45.5 42.0 25.1

Engineering 31.8 40.5 564 83.0 1020 33.8
% growth 16.9 275  39.1 474 228
Network 40.8 779 1085 1352 1615  41.0
% growth  172.2 90.8 393 247 9.4
Media 182 304 416 546 673 38.6
%growth 323.9 666 369 313 233
We2 2.0 100 345 5338
% growth 2450  56.0
Total group 1148 175.0 241.1 332.2 4098 374

Gotham City Research believes Gowex does not publicly disclose hotspot count or provide wireless
revenue breakdown, ultimately because Wireless revenues, just like its Telecom revenues, are materially
overstated (we think over 90%). The following lead us to distrust over 90% of Gowex Wireless revenues:

e Owned/managed hotspots are only ~5,000, or less than 5% of what he’s told people privately.

e Over 50% of Gowex hotspots are owned by Towerstream, who earned only $1 million in 2013,
renting to Gowex & one other client.® We doubt Gowex’s claim that it earned over €100 million
in_roaming/offloading and engineering revenues in 2013 when the supplier of over half of
GOW’s network makes only $1 million in revenue.

e Based on poor hotspot quality, traffic, and locations, there is no way Gowex can monetize on
their hotspots as they claim. Reviews are poor, the app itself doesn’t work well, slow speed, etc.

e CEO Garcia avoids meeting with wireless industry experts, but is happy to speak with retail
investors and day traders. We think Garcia fears legitimate experts as they might expose his
charade.’

e China website doesn’t look like it’s been updated since it first launched, per wayback machine.
The domain China.gowex.cn is for sale. Gowex conveniently omits that Gowex/Iber-x’s past
forays into China failed miserably.

e The MallPlaza deal press release (in english) claims 800 million potential users (which is
impossible, as it would exceed the combined populations of those coountries). In the native
Spanish version of the press release, they don’t mention that at all.
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Gowex Hotspots — the True Count

Given that one can count the number of Gowex Hotspots through its hotspot maps, we struggle to find a
good reason why Gowex and CEO Garcia refuse to publicly disclose its hotspot count. We actually
counted all the hotspots as disclosed on their map (both on website and app). The number is closer to
5,000 as of April 2014, not 100,000 or 200,000 (see the next page for a more detailed table)®:

Hotspot

Country count
Argentina 129
Belgium 15
Chile 10
Congo 11
France 465
Ireland 48
Italy 22
Spain 2,114
USA 2,700
UAE 16

TOTAL 5,530

This means that the company has to generate €28,427 per hotspot per year to meet its reported 2013
wireless revenue of €157 million.

Imagine if retailers (such as Walmart, Carrefour, Mercadona) refused to disclose their store count. It
would be counterproductive for its investors and customers for a retailer not to disclose. Customers
would be confused where stores are located (which would undermine potential sales). And investors
would wonder what the company has to hide, leading to lower stock valuations. Analogously, Gowex’s
refusal to disclose its hotspot count makes no business sense.
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Hotspot

Name Country count Hotspot type
A Coruna Spain 2 franchise
Ajaccio France 45 City
Ajaccio - bus France 2 Transport
Alcala de Guadaira Spain 39 City
Alcolea de Calatrava Spain 3 City
Aviles Spain 73 City
Aviles kiosk Spain 5 City
Barcares France 51 City
Barcelona Spain 2 City
Barcelona kiosk Spain 16 City
Belgium Belgium 1 Transport
Beziers France 6 City
Bilbao Bus Spain 10 Transport
Bilbao kiosk Spain 34 City
Bordeaux France 24 City
Buenos Aires Argentina 60 City
Buenos Aires - bus Argentina 21 Transport
Burger King Spain 8 franchise
Burgos Spain 217 City
Burjassot Spain 140 City
Café&tapas Spain 16 franchise
Café&te Spain 179 franchise
Calpe Spain 39 City
Carrieres France 33 City
Ceuta Spain 4 City
Chiringuito Spain 17 franchise
City Sightseeing Spain 75 Transport
Conil de la Frontera Spain 15 City
Deblas Spain 19 Transport
Delinas Spain 14 franchise
Dubai UAE 10 Transport
Dublin Ireland 48 City
Eibar Spain 25 City
ETS*H** Spain 26 City
Gijon Spain 141 City
Gijon kiosk Spain 22 City
Girona Spain 166 City
Godoy Cruz Argentina 48 City
Granada kiosk Spain 40 City
Langreo Spain 21 City
Lanzarote Spain 1 Transport
Liege Belgium 10 City
Llaollao Spain 12 franchise
Los Angeles us 1 City
Madrid Spain 53 City
Madrid - California Spain 4 franchise
Madrid bus Spain 10 Transport
Madrid kiosk Spain 213 City
Madrid restaurant Spain 3 franchise
Malaga Spain 2 City
Malaga kiosk Spain 52 City
Mallorca Spain 9 City
Meco Spain 5 City
Menorca Spain 4 City
Mieres Spain 22 City
Murcia Spain 24 City
Napoli Italy 22 City

New York u.s 2,297 City
Nice France 31 City
Orense Spain 69 City
Oviedo kiosk Spain 14 City
Pans&co Spain 89 franchise
Parla Spain 10 City
Perpignan France 28 City
Pointe-Noire Congo 11 City
Pollo Campero Spain 13 franchise
Puerto de Santa Maria Spain 39 City
Puerto del Rosario Spain 21 City
RATP France 66 Transport
RDT 13 France 127 Transport
San Francisco u.s 402 City
Santiago Chile 10 City
Saudi Arabia UAE 4 Transport
Segovia Spain 12 Transport
Seraing Belgium 4 Roaming
Sevilla kiosk Spain 31 City
Sharjah UAE 2 Transport
SNCF France 25 Transport
Sodexo Spain 13 franchise
Valladolid Spain 21 City
VilleFranche-Sur-Mer France 27 City

TOTAL: 5,530
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JB Capital Analyst Estimates 35,000 hotspots, 7x Actual hotspot count
JB Capital Markets, in their initiation report, stated the following’:

“GOWEX does not disclose at this time the number of hotspots available, although using previously
available data offered by the company, we believe GOWEX manages over 35,000 of its own
hotspots, with a global network made up of over 500,000 hotspots.”

Note that JB Capital is the most legitimate brokerage firm covering Gowex. Despite its market value,
Gowex has failed to attract a major Wall Street investment bank. We are confident this is because even
amongst investment bankers, Gowex lacks credibility.

Over 86% of Hotspots in Outdoor Areas, Severely Limiting Monetization Potential

Not only is Gowex’s actual hotspot a fraction of what they convey to investors, over 86% of Gowex’s
5,530 hotspots are located outdoors (in cities):

Gowex Hotspots by Location Type

Cities (mostly outdoors) 4,771 86.3%
Franchise (private vendors) 370 6.7%
Transport (Bus/transit) 385 7.0%
TOTAL 5,526 100.0%

Outdoor locations are notably poor quality, for the purpose of monetization (especially New York)
Outdoor hotspots are much more difficult to monetize, as connection traffic tends to be low. Consider:

o 42% of the 5,526 Gowex hotspots are in New York alone.

e New York is known for its four seasons. New Yorkers do not stand around outside during the
cold winter, and the colder parts of Spring and Fall. New Yorkers also do not stand around
outside during the humid summers. They prefer wifi in a warm environment during the winter,
or an air-conditioned environment during the hot and humid summers.

e Given that Starbucks, Mcdonald’s, Panera, and others provide free wifi, with heat in the winter,
and air conditioning in the summer, Gowex’s hotspots are comparatively of little economic value
to would-be advertisers, telecom operators, etc.

e Inthe hotspots near residential areas (and/or indoors), why would an operator pay Gowex for
providing residents free wifi, when the operator makes money for providing internet access?

e We believe that only 2,500-3,000 of 5,530 total hotspots are unique locations, which further
limits Gowex's financial potential for these locations.

In addition to the reasons stated above, note that nearly all Gowex’s New York and San Francisco
hotspots are owned by Towerstream. As Gowex rents from Towerstream, Gowex’s potential
installation/maintenance revenues are limited, nearly non-existent. Half of Gowex’s hotspot (New York
and San Francisco) belong to Towerstream, yet Towerstream reported less than $1 million in revenue.
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Reviews for the Gowex App and Hotspots are Poor

It seems the only people who have good things to say about Gowex is the company itself & day traders.
We've found that consumers throughout the world rate Gowex’s free wifi app poorly. Take for example
these Google Play /Android reviews (see Appendix D for more reviews and user commentary)*":
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Note the following (the above is actually representative of all the reviews we’ve encountered):

e One of the three 5-star rated reviews appears to be fake

e Two of them are suspiciously short, lack any descriptive detail, as to why the app is good.

e The only 4-star rated review should be a 1-star rating, judging by the review comment.

e Most of the 1-star ratings describe the app freezing, not working, and other specific grievances.

The reviews on the iOS (Apple iPhone) are similarly poor. Here are some highlights:*

e The number of ratings and average ratings are not good. In fact, like Android, many of the good
ratings are suspicious. So the true rating is probably lower.
e More than half of the users say they can’t connect.

Gotham City Research’s Hotspot Due Diligence — Gowex Wifi Is Irregular, Inconsistent, and Slow

Rather than simply relying on all the review we read, Gotham City Research tested the mobile app and
hotspots. Overall, we found that all complaints have merit. Highlights include:

e The Gowex App Freezes regularly — The Gowex app regularly freezes. It freezed on us at least
once per day. We regularly had to reboot smartphones. We are relatively “tech savvy”, so it
wasn’t a big problem. We can see how this would be problem for many other people.
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e Hotspots do not work 30%-50% of the time — We found that 30%-50% of the time, we had no
wifi connection even though the app said so. Other times, the hotspot simply was not detected.
It wasn’t clear to us if it’s the app’s fault (but the hotspot is fine), or if the hotspot was non-
existent/non-functional but the app was fine.

e Slow speeds — When the app works, we were able to do all kinds of basic web surfing (e-mail,
twitter, text websites). However, we were NEVER able to load a simple youtube clip.

¢ In New York, Often Required to Login to Website — In New York, we regularly had to log-in to a
portal website via the smartphone browser, even though we were already logged in via the app.
This is clearly very annoying.

e Gowex does not provide uninterrupted wifi service — We were never able to sustain a Gowex
signal while in motion. We had to stand still. In fact, Gowex’s free wifi speed and reliability are
far worse than Starbucks, Mcdonald’s, or Panera’s free wifi.

Gowex’s Deceptive Mall Plaza Press Release: One for English Speakers, Another for Spanish Speakers
Just weeks ago, Gowex announced an “agreement” with Mall Plaza, in which it claimed®:

The objective of the partnership between GOWEX and Plaza is to reach each and every one of the
chain’s shopping centres in Chile, Colombia and Peru in order to offer free WiFi to 840 million

potential users per year. -

GOWEX and Mall Plaza lead the largest free WiFi project in Latin America retailers sector
05/06/2014
Mall Plaza is the leading shopping centres chain of in Chile
and one of the largest retailers in Latin America, with
presence in Colombia and Peru. From now on, the Chilean
shopping centre Mall Plaza Vespucio will offer a secure
A I_ l_ LAZA and free rate internet connection on it 311.600 square
SN meters and parking
Madrid, 5th June 2014-. GOWEX (GOW-MAB, ALGOW-NYSE
Alternext, LGWXY-OTC Market), a market leader in creating
Wireless Smart Cities®, and Plaza S.A. have signed an agreement
through which the Chilean company will become a GOWEX partner in order to provide Free WiFi and geolocalisation services at
the shopping centres of Plaza S.A which has millions of visitors in its shopping centres in Chile, Peru and Colombia.

Under this agreement, GOWEX will manage and use the WiFi network for commercial purposes in Plaza’s shopping centres
while offering free WiFi services to the visitors, a direct channel of communication and publicity for advertisers, as well as a
focused strategy to transform their shopping centres into smart points of sale. The Vespucio Mall Plaza is the first shopping
mall which makes use of GOWEX' service since today, in order to provide a free and secure WiFi connection in its 311.600
square meters (parking included) for visitors.

Nowadays, there are shopping malls in Chile, Peru and Colombia, which are managed by Plaza. In fact, the shopping malls are
one of the main meeting spots for Latin-American population, make the centres look like public squares, as they have a high
passage of inhabitants.

‘By firmly comm he Chilean and Latin American markets and going hand in hand with a market leader like Mall Plaza
tegy in the conti
er to our objective of reaching 600 citie

e, unique service in Latin America, a worldwide
y 2018", says Juan Catalan GOWEX Director

nt, offering

benchmark that allows
of Development in Latin America

Cristian Muiioz, Malls and Mall Plaza Experience Manager, adds “sfter signing an slliance with GOWEX,
with the fir. pping centre offering this service in the count d to their rs” The director affiri

the constant research to deliver an memorabl:

aligned experience in our Mall Plaza Vespucio centre.

Through this service, with no additional cost for users, Mall Plaza contributes to reduce the digital divide in the country,
providing an Internet connectivity to milion people visiting the shopping mall every month

3 countries, millions of potential users

The objective of the partnership between GOWEX and Plaza is to reach each and every one of the chain’s shopping centres in
Chile, Colombia and Peru in order to offer free WiFito 840 million potential users per year. Moreover, thanks to this agreement,
the shops and advertisers in the Shopping Centres will have the privileged position of being able to use GOWEX WiFi as a
channel of communication and direct advertising to their users. This synergy is included within the GOWEX strategy to make a
profit from the company’s WiFi networks by using them commercially

Given that Chile, Peru, & Colombia’s combined population is 95 million, the above is difficult to believe™:
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in millions Population
Chile 17.46
Peru 29.99
Colombia 47.70|
TOTAL 95.15

To make matters far worse, Gowex does not include that paragraph,nor those far-fetched claims, in the
original Spanish version of the same press release (you must see it for vyourself)
http://www.gowex.com/gowex-y-mall-plaza-lideran-el-mayor-proyecto-de-wifi-gratuito-en-retailers-de-
todo-latinoamerica/

China Gowex Website Has Been Inactive for Years
Gowex claims™:

“China is a very important market for us, we are forecasting that it will be around 30 percent of
revenues overall and more than 50 percent of our revenue from emerging markets.”
http://www.bjreview.com.cn/business/txt/2013-09/26/content 569067 2.htm

Difficult to believe, given Gowex’s China website remains unchanged since 2012":

July 2" 2012 - https://web.archive.org/web/20120702113302/http://china.gowex.com/?
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Is China Gowex Fake? China.Gowex.cn domain is for sale

‘.com’ domains tend to belong to US-domiciled companies, whereas ‘.cn’ websites tend to belong to
China-domiciled companies. Out of curiosity we checked the http://china.gowex.cn domain, as it would
be a logical choice for Gowex if they are serious about their China ambitions. Here’s what we found:
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Please see Appendix C for information on Gowex’s past failures in China. We find that, like most other

things, Gowex has misrepresented and omitted its China history.

Gowex’s Recent Cisco “Announcement”

Many traders became excited when Gowex recently announced “GOWEX and Cisco Announce Global

Strategic Relationship to Boost Smart Wi-Fi Connectivity Solutions for Cities”. “GOWEX will become a
Cisco® Smart+Connected Communities™ (S+CC) global strategic partner.” A more careful reading of the
press releases, however, leads us to ask: Who is paying who? From the language within the press
release, it almost sounds as if Cisco is getting paid (perhaps by Gowex).

Such promotional news releases (involving Cisco) are not new. We'll leave readers with this past Iber-

x/Cisco “announcement”, which bears a resemblance to recent “news”:

» 17

m Password -

Iber-X
——— . | (@100 Select the area you wish to vist

ACCESO TSM™M

e T -

27/07/2000

Iber-X, the Spanish stock market of telecommunications, has earned the Cisco Powered Network, a corporate
recognition Cisco certification which certifies its key partners worldwide who have demonstrated their ability to
maintain and offer the highest level of quality in the provision of telecommunications services based on Cisco
equipment.

With this certification Iber-X joins a comprised only 1 percent of network providers worldwide working with Cisco systems group.
Certification involves the narrowing of partnerships between the two companies, especially in the developed work for the next generation of
IP exchanges, where Cisco will provide technical support to Iber-X and work with this company in the development of a global common
platform.

In granting this certification, Cisco claims to have very much appreciated the absolutely innovative business model developed by Iber-X,
which facilitates and simplifies transactions between buyers and sellers of bandwidth. Also, the U.S. multinational has decided to Iber-X as a
strategic partner in the development and testing of new equipment.

To Iber-X, the Cisco Powered Network certification allows access to consulting and the latest Internet technology in the hands of the world's
leading developer and ensure thus its customers a first class service as it grows and innovating.

Participation in the Iber-X Cisco CPN program demonstrates to businesses, according to the company, its ability to provide industry-leading
solutions and services based on Cisco solutions services. Iber-X is able to benefit from a number of marketing activities and Cisco
Technology program.

Iber-X gets the Cisco Powered Network certification

Iber-X gets the Cisco Powered Network certification
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2013 Engineering Revenue < €3 million

“Minneapolis has had a free wifi deal with a local ISP, US Internet. It’s a 10 year contract worth
S1.5 million per year for 10 years. This is the largest private/public partnership (in economic
terms) in the United States. No one else is doing what Minneapolis is doing, citywide. The other
stuff private operators do is more systems integration. Cities will pay for setup and
maintenance, but that’s that. There’s not much money to be found there.” — Founder of

Muniwireless, Esme Vos®
Thus far, Gotham City Research has asserted the following, regarding Gowex:

e Gowex has engaged in a clear pattern of material misrepresentations, since the early 2000s.

e Nearly all of Gowex’s legacy revenues (i.e. Gowex Telecom) exist, only in paper.

e Gowex’s true owned/managed hotspot count is “5% of what the company claims to investors.

e Gowex’s claim that it earned over €100 million in roaming/offloading and engineering revenues
in 2013 is too good to be true, given that the supplier of over half of GOW’s network,
Towerstream, made only $1 million in revenue. Also Gowex’s mobile app freezes frequently,
user ratings are poor, hotspot quality/speeds are low, and far better alternatives exist.

In this section, we specifically delve deeply into the Engineering sub-segment’:

Revenue composition @sowex

1

Engineering Roaming Offloading Advertising
AT&T T Mobile Coca Cola
s Deutsche AT&T _ Nintendo
: Telekom Mas movil Nike
Unit
Skype Pepefon Dell
Ipass Telecor Skype
Oi Personal Nokia
Oi Toyota
1/ Set up fees
1/ Setupfees | 5/ Membership 1/ Consultancy
Tech 2/ Membership fees 2/ Retainers

focs 3/ Network 3/ Success fees

3/ Roaming in Usage
4/ Commissions | 4/ Comm?ssions 4/ Management fees

NEtOrEaf 1 - Non recurrent | 1 - Non recurrent 1 - Non recurrent
fovenues 2,34 - Recurrent | 2,34 - Recurrent 2,3,4 - Recurrent

revenues

Margins

17
We believe 2013 engineering revenues are no more than 10% of the €40 million JB analyst estimate, as:

e We gathered dozens of municipal contracts (between cities & Gowex). The contracts capture 75%
of the 5,530 Gowex hotspots, worldwide, and imply Engineering revenue < €3 million.
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e CEO Jenaro Garcia told us New York City paid Gowex €2 million, while telling other investors that
NYC was paying Gowex €7.5mm to install free Wi-Fi throughout the city.?

e NYC invested $900,000 in total, split between 5 vendors of (Gowex is 1 of the 5), according to
NYC officials. We were unable to find any other contracts between New York City and Gowex.*

e There is no free wifi hotspot contract in place between City of San Francisco and Gowex. San
Francisco is not paying Gowex.’

e Towerstream owns nearly all of Gowex’s US hotspots. Gowex rents these hotspots from
Towerstream. This limits Gowex’s ability to monetize via wireless setup and installation (a.k.a.
“systems integration”) as the property & infrastructure doesn’t below to Gowex.°®

e Towerstream reported 2013 less than $1 million revenue from its share wireless segment (of
which only a fraction of that comes from Gowex). Gowex reported €157mm, yet Towerstream’s
market value is $124 million, and Gowex’s is around S$2 billion.

e CEO Mr. Garcia told investors about a €10mm contract with a public transportation company
involving Wi-Fi installation on ~1,000 buses. We believe their only relationship with Gowex was
as part of a free trial in which Gowex had installed Wi-Fi on a handful of buses. We understand
that the transportation company asked Gowex to withdraw the misleading press release.’

Without revealing any of our evidence of Gowex’s material misrepresentations, we asked Esme Vos,
Muniwireless industry expert: “What do you know about Gowex?”

Here are highlights from our conversation:

e “Idon’t know how they make money. Their financials and disclosures are very strange.”

e “Cities will pay for setup and maintenance of free wireless hotspots, but there’s not much
money to be found here.”

o “Gowex doesn’t want people to know they are working with Towerstream.”

e “Itried to talk to them many times when they came to Silicon Valley last year. | tried to setup a
meeting. Nothing came of it.” (Gotham City Research believes CEO Garcia deliberately avoids
meeting with her and other actual experts, but meets day traders with open arms)

e  “Minneapolis has had a free wifi deal with a local ISP, US Internet. It's a 10 year contract worth
$1.5 million per year for 10 years. This is the largest private/public partnership (in economic
terms) in the United States. No one else is doing what Minneapolis is doing, citywide.”

e “Philadelphia hired earthlink, for purpose of free wifi, but then they abandoned it. Earthlink
then had contract negotiations with San Francisco, but abandoned it. Earthlink eventually closed
down its municipal wireless business. MetroFi is went under after trying to make money from
muni Wi-Fi networks. There simply has been no viable national free wifi business”

Esme Vos has followed and chronicled the muniwireless industry, and its economics, longer than
Gowex'’s free wifi business has existed. Gotham City Research believes her opinions, stated above, are
very important. That being said, we are confident that even Esme Vos will be shocked (though not
necessarily surprised) by our findings in this report. In the above-cited conversation, we specifically did
not share our work or opinions with her, so as not to bias her.
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Implied Average Revenue Engineering Revenue per Contract Too High

Engineering revenue consists of fees cities pay Gowex for the installation and maintenance of free Wi-Fi
hotspots (also euphemistically referred to as “systems integration”). Gowex claims most of their
engineering revenue is paid by cities to offer free wifi. Gowex also announced that a handful of
transportation-related contracts involving Wi-Fi hotspot installation and maintenance. Based on
Gowex'’s press releases, filings, and JB Capital estimates, we find that Gowex’s reported results imply
that the average revenue per contract (with a city) is around €400,000 per contract®:

Implied Average Revenue per Contract

€in millions 2010 2011 2012 2013

Engineering revenues €15.0 €27.0 €31.8 €40.5]
Wireless Smart Cities, 30 52 65 83
Transportation companies, 2 15 17 23
Total engineering contracts 32 67 82 106
Revenue per contract €0.47 €0.40 €0.39 €0.38

Based on actual contracts the average annualized contract value is ~10%-20% of €400,000 (see Appendix
E).

While Gowex may sound visionary and noble in its statements regarding “Wireless Smart Cities” we find
their statements highly manipulative and misleading, for the following reasons:

e These cities do not belong to Gowex, nor does Gowex have any exclusive relationship with them
(especially the larger cities, i.e. the ones that financially matter).

e Gowex does not provide uninterrupted, city-wide free wireless connection.

e Gowex does not publicly disclose its hotspot counts. We think the focus on “wireless smart cities”
is a thinly-veiled attempt to distract investors from asking very basic questions.

e Industry experts (such as Esme Vos) reveal that cities are simply not paying any company
significant amounts of money to install Wi-Fi hotspots (recall Minnesota is the lone exception).
And if they are, most payments are for one-off installations.

Actual Contract-based Derivations Show Gowex’s Engineering Revenues <€3mm

We gathered dozens of publicly available municipal contracts between cities and Gowex. In some cases,
such as with San Francisco, we were unable to find a contract — it appears no contract exists. We believe
our contract sample size covers 75% of Gowex’s 5,530 hotspots. We extrapolate our findings to Gowex's
entire hotspot network and conclude that Gowex’s entire revenue from their engineering segment is
around €2.9mm in 2013 (see Appendix E for a more granular breakdown):

Estimate of Gowex's True Engineering Revenue
Total annual value of all contracts found| €2,150,929

Total Addressable hotspots 4,121
Average revenue per hotspot €522
Total Gowex hotspots per WiFi map 5,530

Implied total annual revenue | € 2,886,347
Reported Engineering revenue| € 40,500,000,
Actual as % of Reported 7%
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Gowex lists the following

engineering revenue “success stories” on their website®:

FVILLE DE NICE

WiFi at Nice, the treasure of the French Riviera

in May 2013 the city

agreement that allows its citizens and tourists visiting Nice, the
treasure of the French Riviera, to enjoy a new free WiFi service

that is now available

Therefore, GOWEX
resort of the French
attracts 40% of the

has joined in those which were already being offered in public

areas and the major

remarkable cities such as Paris, Bordeaux, Marseille and Ajaccio

(Corsica).

n Previous

next B3

e o)

)
Ajuntament 2~ de Girona

councii of Nice and GOWEX signed an

in some of the city's major public areas.

has brought free WiFi access to the biggest
Riviera and France, after Paris. Nice
French Riviera tourist traffic. This service

transport stations of the country’s most

&

o

) Ayuntamienmto
Ajuntament 2~ de Girona G de Avilés

Corsica, the

“WiFi islands” ar

the Corsican commune, known in French as CAPA
(Communauté d’Agglomération du Pays Ajaccien), allowing
free WiFi service in Ajaccio, Corsica's administrative capital,
which this year will host the The Great Departure of the Tour de

France 2013.

The more than 6
tourists that visit

free in the main public and maritime areas as well as the beaches

of the capital.

first Wireless Smart Island

e fashionable. GOWEX has an agreement with

5,000 citizens from Ajaccio and the three million
the island annually will be able to surf the net for

The below table summarizes the contract terms for all the engineering “success stories” listed above:

Engineering Contracts for "Success Story" Cities

City Hotspots Contract terms
Nice 31 |The contract with Nice was for a maximum of €88,000 per year
Dublin 48 |we believe the city of Dublin is not paying Gowex any amount for the installation
New York 2,297 | The contract with New York EDC(full name) was $900,000 split between five vendors of which Gowex was one
San Francisco| 402 |City does not pay Gowex
Corsica 47 |€185,000 over unspecified term
Girona 166 |€55,000 a year for 3 years
Aviles 73 |€43,000 a year for 4years
Buenos Aires, 81 |Unknown
Burgos 217 |€306,000 over unspecified period
Bordeaux 24 |€48,000 a year for 4 years
Ourense 69 |€28,000 a year; old contract was €60,000 a year
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2013 Advertising Revenue no more than €2 million

“No one has made money from advertising on wifi (specifically free wifi). That’s why Earthlink closed
down its Muni Wi-Fi business, and why MetroFi went bankrupt after trying to make money from muni
Wi-Fi networks. ” — Founder of MuniWireless, who has been following the wifi industry for 11+ years®

So if cities are not paying Gowex (at least in the amounts they claim), who is? Advertisers?

Revenue composition f@sowex

— -

Activity Engineering Network ‘ Media Platform
Engineering Roaming Offloading Advertising
AT&T T Mobile Coca Cola
; Deutsche AT&T Nintendo
Buljl:i:ss Telekom. Mas movil Nike
Skype Pepefon Dell
Ipass Telecor Skype
Oi Personal Nokia
Oi Toyota
1/ Set up fees
1/Setupfees | 5/ Membership 1/ Consultancy
Types of 2 Mefmbershup fees 2/ Retainers
revenues o Ro:;sing - 3 lr;letwork 3/ Success fees
sage
4/ Commissions | 4 Comm?ssions 4/ Management fees
Nature of

1- Non recurrent | 1 - Non recurrent 1 - Non recurrent

revenues 2,3,4 - Recurrent | 2,3,4 - Recurrent 2,3,4 - Recurrent

Hereine _ i
7

Gotham City Research believes Gowex’s claimed media/advertising revenues are demonstrably false and

materially inaccurate. For example, if you simply compare Boingo versus Gowex, you find some comical
results. Boingo has more hotspots, more airport hotspots (which advertisers pay up for), much better ad
formats and higher prices, and much more traffic. Yet, Gowex generates 3.3x Boingo’s ad revenue??

Is this Possible?

Boingo Gowex
Hotspots with Ads 12,000 5,530
Airport Hotspots with Ads 65 1
Landing Page Traffic Rank 42,227 894,546
App Downloads 451,152 182,848
Ad Revenue (in S millions) €9.1 €30.4
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We believe that actual revenue generated from advertising is no more than €2 million, less than 10% of

what Gowex tells investors. The following support our belief:

e Using Boingo’s operating metrics, we calculate Gowex'’s advertising revenue in 2013 to be no
more than €2 million, or less than 10% of the JB Capital Markets analyst’s estimate.

e Gowex’s ads are of poor quality (static, print display ads). Advertisers pay far less for these.
Based on market rates for print ads, Gowex’s Ad revenue is far less than our €2 million estimate.

e We only saw three ads on the Gowex mobile app - H&M, Pepsi, M&M. None of the ‘success
stories’ on Gowex’s website lists either of these three CPGs, nor any advertising agencies.

e ‘Geolocalized coupons’ — the ‘coupons’ button on the Gowex app does not work.

e Jenaro claims free wifi failed in the past because smartphones were not common, implying
Gowex is successful because of smartphone adoption. His explanation is a ruse, as we show.

e The Founder of MuniWireless, who has been following the space longer than Gowex has been in
business said “No one has made money from advertising on wifi (specifically free wifi)”

Gowex’s Advertising Revenues No More than €2 million Based on Boingo Metrics
According to JB Capital Markets, Gowex’s Media 2013 revenue is around €30 million®:

Total group revenue breakdown and growth rates

€m 2012a 2013e 2014e 2015e 2016e i

12-16e

Telecom Business 240 242 246 249 252 1.3
9% growth 20.0 1.0 1.5 1.0 1:5

Wireless business 90.8 148.8 216.4 307.4 3846 434
% growth 95.4 63.8 45.5 42.0 25.1

Engineering 31.8 40.5 564  83.0 1020 33.8
%growth 169  27.5 391 474 228

Network 408 779 1085 1352 1615 410
Ggrowth 722 908 303 247 194

| Media 182 304 416 546 673 386 |

%growth 3239 666 369 313 233
We2 20 100 345 538
% growth 2450  56.0

Total group 1148 1750 241.1 3322 4098 37.4

We don’t fault the JB Capital Markets analyst, as the €30 million estimate for 2013 is consistent with
what CEO Jenaro Garcia Martin has privately told investors. We believe Gowex’s revenue from
ads/media is no more than €2 million, using Boingo-related metrics:

Gowex 2013 Ad Revenue - calculated with Boingo Metrics

Hotspots with Ads 5,530

Annual Foot Traffic per Hotspot 233,333
Annual Foot Traffic 1,290,333,333

Foot Traffic Conversion Rate 0.99%
Ad engagements 12,759,963

Price per ad engagement $0.21
Gowex 2013 Ad Revenue €1,931,195
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The ‘Annual Foot Traffic per Hotspot’, ‘Foot Traffic Conversion Rate’, and ‘Price per ad engagement’
metrics shown above are based on publicly available information provided by Boingo, as we show below.

Boingo has 2.8 billion annual visitors, and 12,000+ locations supporting ads*:

REACH
- - % l—-’v‘ (o ‘w;\’ e
2.8 Billion Annual D, Kbl S, @
ViSitOrS in 12 ooo+ Airports Hotels Restaurants Subways
y

Locations . ‘ |

) o - N n1

sA> K L
Place your message in the right context for your ? > NI > . :
target audience. Boingo Wi-Fi is available in: Shopping Stadiums  City Centers ...And More!

Malls

Boingo generates 33 million+ ad engagements at airports per year:

Reach business and leisure travelers galore in
more than 65 of the world’s largest airports.

100 million enplanements a year. 33+ million ad

» engagements a year.
-

Airports in New York, Chicago, Denver, Seattle,
Tokyo, Berlin, Rome and more!

Boingo generates ~60 million ad engagements, in total, per year:

Boingo's Ad Engagements / Year
Airports 33,000,000

hotel 13,000,000

sports bars 6,000,000
subways 3,500,000
Shopping Malls 1,300,000
Stadiums n.a.

City Centers 2,900,000
TOTAL 59,700,000

The non-airport ad engagement metrics above are provided on boingo’s website (see Appendix F for
screenshots).
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Putting all the Boingo operating metrics together, we calculate Boingo’s ‘Annual Foot Traffic per
Hotspot’, ‘Foot Traffic Conversion Rate’, and ‘Price per ad engagement’ (same as ‘revenue per Ad
Engagement):

Boingo's Hotspot Ad Engagement Metrics
Annual Foot Traffic  2,800,000,000
Hotspots with Ads 12,000
Foot Traffic per Hotspot 233,333

2013 Ad Revenue $12,350,000

Annual Ad Engagements 60,000,000

Revenue per Ad Engagement $0.21

Annual Ad Engagements - Non-Airport 26,700,000
Annual Foot Traffic - Non-Airport 2,700,000,000
Foot Traffic Conversion Rate 0.99%

Note: Boingo’s annual non-airport foot traffic is calculated by subtracting airport foot traffic of 100
million from total foot traffic of 2.8 billion. Both are available in the images above.

Why We Believe Gowex’s 2013 Ad/Media Revenue is less than €2 million

Airports, while small in number, drive over 50% of Boingo’s total ad engagements. According to data
scraped from Gowex’s Wi-Fi map, Gowex has 1 airport lounge in Belgium. Boingo has 66. Because
airports (rightfully) generate more ad engagements, they warrant a premium price per engagement.
This means Gowex’s price per engagement is lower than Boingo’s, which means Gowex’s ad revenues
are far less than €2 million. But there’s far more evidence to suggest Gowex’ price per engagement is
not only lower than Boingo’s, it is far lower.

A Closer Look at Ad Engagements per Revenue

One way in which free Wi-Fi providers monetize is via advertising on their (1) landing pages (before the
user is able to surf the web) and (2) mobile apps that they provide.

Advertising can come in various forms:

e Display ads,

e Sponsored connections, (for example, “Free Wi-Fi, provided by Google”)
e Incentivized app downloads

e Videos

As we already demonstrated, advertisers are willing to pay more for audiences in airports. Advertisers
are also willing to pay more for certain formats (such as video). For example, when you see “Watch this
video to connect for free” or “Download this app to unlock free Wi-Fi” , these are the more expensive ad
engagements.
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The Boingo website seeks to help advertisers understand the variety of ad formats:

So Many Ways to Captivate

Trade free Wi-Fi for guaranteed engagement

Click-to-Visit Text Match

& DR KL

Drive direct traffic to Capture undivided Boost recall and
your promotion. attention. increase
consideration.

Poll
élé
—

Learn about customers

through prompting a
question.

Learn More » Learn More » Learn More » Learn More »

Email Collection

S
VARN

App Download Display Ads

=]
=

Gather email to start a Drive people to
conversation with download your mobile
consumers. application.

Reach a captive
audience before users
get online.

Learn More > Learn More > Learn More

Each formats has a different rate. Passive print/banner ads are priced the lowest whereas others
command far higher prices:®

Ad Revenue per Engagement - by Category
App Downloads/Email Collection $1.5000
Video $1.2000
Display Ads $0.4000
Passive Display Ads $0.0002
Note that the first three shown — ‘App Downloads/Email Collection’, ‘Video’ , and ‘Display Ads’ all
guarantee some form of engagement.

Gowex’s Ad Quality is Poor & Ad formats are Unsophisticated

Gowex users access hotspots through either a landing page (Gowex’s advertising platform WILOC.com)
or via Gowex’s mobile app. Here is a screenshot of the landing page. We never saw a single ad’:

€ > C[@ hpswwerocam: 0o =

[ « 7N GOWEX Wii FREE

NLOAD

Register FREE WiFi APP WiFi Free Addicted to WiFi

posion. pr— enehes o bemg hanys connected
o ol cur retworks.
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We only see Ads, once we scrolled down:

How can I connect?

Dewnlosd our ap forfeeto coect
Sutomatical o il htspots nthe GOWEX Wii
ok

BOOKING.COM
G@) e @SMADRID.Com

=
00

The only ads on the landing page, WILOC.com are at the bottom of the page. Users have to scroll down.
Display ads at the bottom of web pages have only a fraction of the value to advertisers compared to
those found at the top. The display ads are also very simple print ads.

If we look closely at the ads, two of them are in Spanish even though this is from a US hotspot. Ironically,
WILOC stands for “Wi-Fi Location” and is supposed to be a geolocalized content platform (we were not
in a Hispanic-heavy location).

o s

#%R, BOOKING.COM
| € === S p—— @SMADRID.co

The other ad is a booking.com ad. It is likely an affiliate deal. Pricing on affiliate deals are even worse.
Gowex only gets paid if a visitor successfully books a hotel. When you click the banner, it takes you to a
booking.com page with affiliate branding on the header:
(http://www.booking.com/index.html?aid=332146;sid=27ffb8111eadd98bb5e5e19dd4886eb4;dcid=1&I
ang=en-gb).

In cooperation with

dollar v 3% English (UK) v @9 My Booking.com ¥

O, Search

501,000+ hotels, apartments, villas and more ...

Destination/hotel name:

e.g. city, region, district or specific hotel

Check-in date Check-out date
"} [Day V| [Month V] "1[Day v|[Month v

[]1 don't have specific dates yet

Guests
heval Three Quays at The

from
ower of London US$386

Q 1 |
v, Book now, pay when you stay! s § s Exceptional 9.5
With FREE cancellation on most rooms king. o5 age Check availability v
d ) There are 17 people looking at this aparthotel

B Sydney

o
ﬁ 150 hotels, 60 aparthotels, 48 apartments, 47 hostels,
17 motale

Rosewood London from
471 reviews: Superb 9.2 US$544

king: 1 hour ago
re 25 people looking at this hotel Check availability ¥

Millennium Gloucester Hotel from
London Us$182

Score from 1950 reviews: Very good 8.1
11m o

Check availability ¥ v
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Our Observations Apply Equally to iPads, iPhones, PCs and Android Phones

The ads shown via iPad browser are also of low quality except one display banner at the top:

e - 920PM + son
< ) & wiloc.com B D o +
wiLoc,
(St
% llecsnc [ cowsxwir, || “Register FREEWIF GOWEX, always connected in your WiFi city

USER AREA More information about the free WiFi

Have doubts?

900 159 357

« e aaes B O

iPhone browser:

0000 ATAT = 12:04 AM 9 % 53% W

& wiloc.com ¢

DOWNLOAD

% = {
“owex s

Adwrtiseg
m @’WI“&OM
= T @SMADRID.cont

ccomas EWILOC 000 - ®
< h O O

We found that the iPhone browser and PC browser appear identical, with the same ads.
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Let’s compare Gowex’s poor landing page ads with Boingo’s landing page ads. The Boingo ad captures
the full page & requires users to watch the video ad before obtaining wifi access:

boingo

Gowex’s landing page ads are passive display ads (which add least value to advertisers, and generate
the lowest possible revenue)

If we attempt to access free wifi through, Gowex’s mobile app, Users are greeted with a static H&M
David Beckham ad, at the bottom (we found no “geolocalization” we have always been greeted with
that same ad):

FREE WiFi
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Once the app loads, we see an ambiguous M&Ms ad (again, no geolocalization. We see the same M&M

cartoons each time):

_@.

n .
#betterwithmms

Looking for my neare

~\
2

In fact, even after testing 100s of hotspots, we only saw three ads (repetitively): The H&M ad, the

M&Ms ad, and a Pepsi ad. All were static display ads.

Boingo’s mobile app, on the other hand, allows its clients to pose app download ads:

'\ g A Motie LLO
..

The Amazon Mable App alows Phore uien 10 browse and
*Shop by Departiment”, Quickly search, COMDane prices, read
reviews, share DroGuCts wih frends, access Gold Box Deals,

aNnc make purchases on Amazon com.

Download to get 30 M of FREE WA-Fi

1. Tap e red bution below
2 Dowrioad agp *om the ago store
3 Retum 10 Drowser 10 get onire.

Download and Connect
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Gowex’s Web Presence and Reach are Very Low
WILOC.com is so low in the traffic that Alexa does not even have historical data for it. Its global rank is

894,546 and rank in Spain is only 41,275%

How popular is wiloc.com? 2

Alexa Traffic Ranks
How is this site ranked relative to other sites?

Global Ran

Global Rank
¢ 894,546 (£Z2
Historical data not available
for sites ranked > ~100,000 Rank in Spain @
=41,275

Boingo’s landing page platform, www.boingohotspot.net, on the other hand is ranked 20X 42,227
globally:

How popular is boingohotspot.net? 2

Alexa Traffic Ranks

How is this site ranked relative to other sites?

See Appendix F for:

e Similarweb.com traffic rankings showing similar results
e Finally, total app downloads (iOS + Android combined) since January 2013 for Boingo is around
450,000, whereas it’s only around 180,000 for Gowex.
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Geolocalized Coupons seem Doubtful

On its website, Gowex claims®:

WILOC has a space, physical and virtual, where to interact « Growth in the online & offline shops
with consumers and take your campaigns 360°. The ‘street

. § P s s : « Increase in users’ attention
marketing’ and the ‘proximity marketing’ acquire a new

meaning with the support given by vour WiFi channel; can offer + Exclusive channel sponsorship
to your users geolocalized coupons and brings near a « Brand Day
commerce or combined campaigns On and Offline with your

. » Geolocalized discount coupon campaign
clients.
« WiFi Direct

Zoomed in from the ‘Gowex Media’ section:

- C | [ www.gowex.com/en/wifi-c

orrect run of wi webpag More info

Find your GOWEX WiFi hotspots in
coffee shops, newstands, bus stops, etc

View GOWEX WiFi May

Enjoy the advertising channel most

exclusive in your city! Advantages for the advertisers
WILOC, the Advertisement and Geolocalized content + Geolocalized Advertising campaigns
platform, allows to know in real-time your segmented and e Now thacive hanme T o

geolocated audience. With WILOC, the WiFi network is the
best channel for your advertising campaigns in your city
Finally your campaigns have a richer, hyp: and
geo-reference audience, you will know at every moment where + Interactions with end-user
your users connect and can show them customize messages.
With WILOC your campaigns will obtain a greater reception

« Virtual &amp Physical space

. Campaigns 360°

Download for free our applications

and you will connect automatically to all « Action & Reaction Advertisement

of the GOWEX WiFi networks .
frinet and maximum response. Technoiogical image
View APP GOWEX WIFi Free « Exclusivity
WILOC has a space, physical and virtual, where to interact © Cromth b1 e online & ofin shops

with and take your campaigns 360°. The 'street

i % + Increase in users’ attention
marketing' and the ‘proximity marketing’ acquire a new

meaning with the support given by your WiFi channel; can offer + Exclusive channel sponsorship
to your users geolocalized coupons and brings near a « Brand Day
commerce or combined campaigns On and Offline with your + (Geclocalizad diseount couRoE cpan
clients.
+ WiFi Direct
« WiFi Services for actions of street
marketing as an added value for clients
« Permission Marketing
Raul 1 6ne7 -

We find the above claims untrue, as the ‘coupon’ button on the mobile app doesn’t work:

SETTINGS S ACCOUNT SHARE COUPON

iz Channels Enter t

Tor
Zot

g
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The Nintendo “Success Story”

Gowex claims™:

Raul Lopez

GOWEX Media Spain Director

X rlopez@gowex.com

meaning with the support given by your WiFi channel; can + EXClusive channeT Sponsorship
offer to your users geolocalized coupons and brings near a o Brand Day

commerce or combined campaigns On and Offline with
your clients.

as an added value for clients

Geolocalized discount coupon campaign
WiFi Direct

WiFi Services for actions of street marketing

Permission Marketing

eCommerce

’ pans

& DIMPARY

WiFi Direct
Campaign example: Nintendo

Objective:: award the end-user of the new Nintendo console
with a free exclusive service

Activity:: Nintendo has an exclusive channel in the GOWEX
Network. The tool WiFi Direct and the infrastructure of the
GOWEX network, the Japanese ‘Nintendo DS’ upgrades all of
the content, automatically, immediately and more comfortable
In the other hand Nintendo has a direct communication
channel to their users through the network GOWEX where they
promote their content, upgrades, novelties, etc. Nintendo

obtains an exclusive channel that a carrier can offer and occupy an innovation advertisement space at the streets and

direct with their clients and users.

Yet we do not see any mention of Nintendo on the Gowex app. No channels, not even a print ad.
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2013 Roaming and Offloading Revenue < €1 million

The JB analyst estimates that Gowex generated €78 million of ‘Network’ revenue in 2013%:

Total group revenue breakdown and growth rates

CAGR

12-16e

Telecom Business 240 242 246 249 252 1.3
% growth  20.0 1.0 1.5 1.0 1.5

Wireless business 90.8 148.8 216.4 307.4 384.6 434
% growth 95.4 63.8 45.5 42.0 25.1

€m 2012a 2013e 2014e 2015e 20716e

Engineering 31.8 40.5 564 830 102.0 33.8
%growth 169 275 39.1 474 228

I Network 408  77.9 1085 1352 1615  41.0)
%growth 1722  90.8 393 247 194

Media 182 304 416 546 673 386
%growth 3239 666 369 313 233
We2 20 100 345 538
9% growth 2450  56.0

Total group 114.8 175.0 241.1 332.2 4098 37.4

The JB analyst’s estimate of €78 million of 2013 ‘Network’ revenue is consistent with what Gowex has
told other investors (recall, Gowex used to disclose revenues by all these segments up to 2011).

‘Network’ revenue is equivalent to ‘Offloading’ + ‘Roaming’, per Gowex’s own presentations:

Revenue composition

GCtNitY m Engineering Network ‘. Media Platform

Engineering Roaming Offloading Advertising
AT&T T Mobile Coca Cola
Deutsch i
Business gL AT&T _ Nintendo
' Telekom. Mas movil Nike
Unit
Skype Pepefon Dell
Ipass Telecor Skype
Oi Personal Nokia
Oi Toyota
1/ Set up fees
1/Setupfees | 5/ Membership 1/ Consultancy
2/ Membership f 5
Types of fees ees 2/ Retainers
3/ Network
revenues SR i 4/% Success ft:t:s
4/ Commissions | 4/ Commissions Anegeeniices
Natorelor 1 - Non recurrent | 1 - Non recurrent 1 - Non recurrent
(A 2,3,4 - Recurrent | 2,3,4 - Recurrent 2,3,4 - Recurrent
Margins
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Gotham City Research believes that actual Gowex 2013 Network revenues are at most 10% of what the
company claims for the following reasons:

e iPass only managed to generate $2.4mm in 2013 revenue in their Open Mobile Exchange
segment on a network of 2.2 million hotspots, or $1 per hotspot per year.

e Even if Gowex were to monetize on a roaming network of 500,000 hotspots, Gowex’s revenue
would amount to only ~$500,000 per year, per iPass’s results.

e Gowex is believed to have 165 Wi-Fi roaming partners, yet there are only 90 companies listed on
the Wireless Broadband Alliance.

e Recall, over half of Gowex’s hotspots are owned by Towerstream, who earned just $1 million
from their shared wireless segment. It’s difficult to believe that Gowex generates 80 revenues
when the property/infrastructure supplier only earns ~1% of that amount.

e Industry operators believe Gowex’s claimed 2013 Network Revenue amount exceeds the total
financial activity in the world, the total market size. They also believe it is simply not possible for
a Gowex to be monetizing third party networks in this form.?

e Various roaming/offloading “Success story” executives have never heard of, or are mystified by
Gowex’s revenue claims. Some of these executives said they are not aware of any contract
between their company and Gowex.>

e Boingo does not even list Gowex as a roaming partner, on their website.

According to iPass Metrics, Gowex Roaming + Offloading Revenue <€1 million

iPass is a well-established Wi-Fi aggregator with one of the largest Wi-Fi network footprints in the world.
Its ‘Open Mobile Exchange’ segment is similar to Gowex’s roaming segment, and only generated
$2.4mm of revenue in 2013*:

Open Mobile Exchange (“iPass OMX” or “OMX"): We provide our iPass OMX service offerings to global telecommunications carriers and service providers to extend and enhance their core mobility and intemet
offerings by integrating our Open Mobile Platform technology and our worldwide Wi-Fi Network. to allow global telecommunications carriers and service providers to seamlessly connect their customers and subscribers to
preferred global Wi-Fi networks

2011 2012 2013
iPass Open Mobile Exchange Revenue $678,000 $786,000 S2,362,000

With 2.2 million hotspots worldwide, this means iPass generated about $1 per hotspot per year. So even
if Gowex was able to monetize on a roaming network of 500,000 hotspots (an estimate the JB analyst
provide), their comparable revenue would amount to less than $500,000 per year:

Gowex Roaming Revenue, as Implied by iPass Metrics
iPass Open Mobile Exchange Revenue| $2,362,000
Hotspot network 2,200,000

Revenue per hotspot $1.07
Gowex roaming hotspot count 500,000
Implied Gowex Roaming Revenue €394,719
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90 Operators Listed on the Wireless Broadband Exchange, yet Gowex Claims 165 Roaming Partners

The jb analyst says (his language, if you read carefully, is definitive) Gowex has 165 Wi-fi roaming
partners:’

“As of the end of 2013, GOWEX'’s footprint includes 83 cities connected with Wireless Smart City
services (more than 125m inhabitants), more than 20 transport agencies that carry 3.5bn
passengers per year, 110 countries covered with 165 Wi-Fi roaming partners and 130 telecom
operators that currently are signed to the offloading and Wi-Fi roaming services.”

Based on prior precedents — namely, that Jenaro Garcia Martin has provided investors, privately, with a
breakdown of wireless revenues that are in-line with the JB analyst’s wireless segment estimates — we
believe all of the information JB analyst provides (that is not in public filings) ultimately originates from
Gowex. Furthermore, the language the JB analyst uses to describe the ‘165 wi-fi roaming partners’ lacks

”

the “I believe”, “we estimate” language.

165 wifi roaming partners is difficult to believe, given the Wireless Broadband Exchange only lists 90°:
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If the # of partners is to be believed, Gowex generates nearly €500,000, per year, in roaming +
offloading revenue, per partner:

Gowex 2013 Roaming + Offloading
Revenue per Partner
Roaming + Offloading Revenues| € 77,900,000

Partners 165
Revenue per partner €472,121

iPass recently disclosed it had signed up 30 carriers to their Open Mobile Exchange segment’. Given that
iPass has been present in the market for many years we find it difficult to believe Gowex has anywhere
close to 165 companies paying to access its network.

Based on conversations with industry experts, €500,000 per partner is difficult to believe. €500,000 per
partner, at 165 partners, is impossible.

Ironically, if Gowex has fewer than 165 partners, the revenue per partner becomes even more incredible,
and its claimed Roaming and Offloading revenue, even more difficult to believe:

Roaming + Offloading Revenues| € 77,900,000] € 77,900,000| € 77,900,000| € 77,900,000] € 77,900,000] € 77,900,000
Partners 165 125 100 75 50 25
Revenue per partner, €472,121 € 623,200 €779,000] €1,038,667] €1,558,000F €3,116,000

Boingo does not even list Gowex as a roaming partner, on their website

Gowex lists Boingo as a roaming ‘success story’ on their website®:

 for correct run of websites. If you keep using our webpage you will accept its use. Allow cookies More info

B Frevious next [
boingo ‘

Agreement with Boingo, WiFi aggregator
GOWEX and Boingo sign an agreement for giving Intemet access
to the Boingo users through the GOWEX Roaming Platform. The
first stage was Madrid city and in the following steps the rest of the
GOWEX WiFi cities and their partners

The agreement is in the Boingo Wireless strategy of offering
to their clients a universal access to WiFi networks through a
Roaming platform and their partners. Boingo, the WiFi service
provider has access to 125.000 hotspots in 103 countries and over
175 carriers worldwide

For GOWEX, this agreement in addition to the one signed a year
later with iPass, allows that their cities receives business men and tourist that can use their WiFi networks to impulse the
alternative mobile market
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Boingo does not list Gowex as a roaming and offload partner®:

€ - € |[) wwwhoingo.com/business-s

boingo Business Solutions v DAS WiFi Roaming Bundling Wholesale LBS Advertising Broadband

ROAMING & CARRIER OFFLOAD

Let Your Customers Roam on Our Network

delivering expanded global data roaming options, Boingo can provide regional or worldwide options

rk. Whether you need additional capacity in the most congested areas or desire cost-effective means of
Boingo Roaming Partner List

%at&t chA/H’N true @ kpn ddcomo @ Pelefonica

feedback

B{I?I\if'i L ®iaen mrevex  Quozna

TeliaSonera ™ pocw
LR L1 A oo

Learn More

€ > € [ [) wwwhboingo.com/business-services/roar

boingo  Busines Solutions v 0AS Wi Roaming Bunding  Wholowlo L85 Advertng  Broadband

Roaming Partners

Americas EMEA APAC
y % %
< ¢ s 5 iR -
& atat tengointemet @ & Teliasonera " pocw’  ddcomo 2
H
=aon & 2
[ o e L5 3
— ®iner  true
<> LN sTe. ..
iBAHN  TELMEX. wifi @ kpn INDOSATA paieviid

Expert Perspectives on Boingo’s Roaming & Offload Solutions

Possible reasons Boingo does not list Gowex as a roaming/offloading partner:

e Boingo is not a Gowex roaming/offloading partner

e Boingo is a Gowex roaming/offloading partner, but the wireless usage/activity level is small, and

the revenues so small, it’s not worth mentioning

In either case, it supports our belief that Gowex’s true roaming + offloading revenue is less than 10% of
what the company has claimed it to be.
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Other Serious Warning Signs

In this section we discuss the softer qualities that support our belief that Gowex is largely a charade. We
start with the laughable audit fees and Gowex’s auditor.

Gowex’s Auditor, M&A Auditores S.L.

Let’s Gowex'’s auditor is a company called M&A Auditores, S.L out of Madrid. This company is largely
unknown even within Spain. Gowex seems to be their only publicly-traded audit client. It is exceedingly
rare for a $1-S2 billion market value company to choose an unknown auditor. In 2013, Gowex’s audit fee
totaled €68,500. Boingo and iPass paid $1.7mm and $1.1mm respectively.'

We visited M&A Auditores, S.L. office, which was more of an apartment, within an apartment complex
(in an area that did not seem like an affluent area). The auditor’s “office” was an 8x10 room. There were
very old looking laptops. We obtained the auditor’s business card®:

He did not have a business email address (which is very strange), so he wrote his gmail account on the
back of his business card:
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Gowex’s Audit Fee Implies a Business 5%-10% its Purported Size

Though GOW'’s €40,000-€70,000 audit fee does not pass the “smell test” (i.e. the absolute amount), it
makes even lesser sense once you compare Gowex’s audit fees as a % of its revenues, versus its peers>:

Audit Fee as a % of Revenues

2009 2010 2011 2012 2013

Boingo 1.80% 1.86% 1.57%

iPass 0.67% 0.84% 0.97%

Ruckus 0.50% 0.84% 0.48%
Gogo 0.00% 0.46% 0.44%
towerstream 0.89% 0.70% n.a.
Average 0.77% 0.94% 0.87%
GOWEX 0.07% 0.07% 0.06% 0.05% 0.04%

Is a €68,500 audit fee sensible for a company with €182,600,000 of revenue (majority of which is reported to

be outside Spain), worldwide operations and dozens of subsidiaries? Of course it is not. The absurdly low

audit fee is supportive of our thesis, that over 90% of Gowex’s overall revenues simply do not exist.

Our findings and opinions are consistent with the following accounting industry averages”:

Audit Fee Survey/June 2012
Exhibit B: 2011 Average Audit Fees by Sales Revenue

Annual Sales Revenue

Average of Less than $25 to $99 $100 to $499 $500 to $999 $1to $4.9
All Responses $25 million million million million billion
U.S. Public

Number of Responses 11 3 8 18 2 22
Percent of Responses 100% 3% 7% 16% 20% 20%

I Average Audit Fees $3.946.800 $263.700 $330.900 $601.000 $886,700 $1,864 600

% Change from Prior Year 5% 0% 7% 1% 0% 5%
Audit Fees as a % of Revenue 1.05% 0.53% 0.20% 0.12% 0.06%
Average Audit Hours (If Known) 17,457 1,770 2,832 2,306 4781 9,465
Number of Responses 37 2 1 5 8 10

According to CFO.com , Public companies with revenues between $25 million and $99 million

pay an average $419,300 for an audit5

Page 47 of 93



The Head of Investor Relations is CEO Jenaro Garcia’s Wife, and She Signs off on the Annual Reports

As if matters cannot get murkier, we found that the CEO’s wife is the head of Investor Relations®:

CONTACT GOWEX

Investors & Shareholders

= fmate@gowex.com

We found Florencia Mate’s signing off on the 2013 annual report (very last page in the English version):

Mzr. Jenaro Garcia Martin

i

~N\

D. Jenaro Garcia Martin

Q¢ Javier Solsona Piera

o

2
Gowex Wireless, S.L.U
D. Jenaro Garcia Martin

—

\

Ms. M* Florencia Maté Garabito

'
Dfia. M* Florencia Maté Garabito

LN??’—)'

gy
w7 3g v

R

L
7
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If you don’t believe that she is the CEQ’s wife, take a look at the Offering Circular filing:

Mrs Florencia Maté Garabito is the wife of Jenaro Garcia Martin and has been appointed on the proposal

of the aforesaid companies Cash Devices, S.L. and Biotelgy, S.A.

Gowex Flagrantly Lied to the European Union’s Transparency Register, about its Political Contributions

GOWEX lied about to the EU’s Transparency Register, about its political spending . It claimed to have
spent €50 million on political spending’:

GOWEX, the second largest player among EU lobby consultancies according to the Transparency Register, is a
telecommunications company that reports having a Spanish municipality as its only client, while declaring 9o
lobbyists and 50 million euro turnover in 2010 related to lobbying EU institutions.

Mr Georgios Stilianou 100 000 000
|Gowex 50 000 000 |
Ayudantfa Gip S Coop 18 000 000
Mainstream Renewable Power Limited 11 593 000
Fleishman-Hillard 9 915 957
Burson-Marsteller 8 755 000
Landmark Public Policy Advisers Europe Limited 7 625 000
Green Business Uk Limited 5 875 000
Med Ingegneria S.r.l. 5 875 ooo
Social Finance Limited 5 125 000

Financial data
Financial year: 01/2012 - 12/2012

Estimated costs to the organisation directly related to representing 8,000 €
interests to EU institutions in that year:

Amount and source of funding received from the EU institutions in financial year n-1 of registration
Procurement: 0 €
Grants: 0€

Other (financial) information provided by the organisation:

Gowex’s lie was so egregious, the Transparency Register commented on its behavior®:

Others, like GOWEX, a telecommunications company that reported only one client (a Spanish
municipality), 90 lobbyists and 50 million euros lobby expenditure, simply updated their entries
to more realistic numbers (5000 euros and two lobbyists)
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Jenaro Garcia Martin’s Ownership — Does he still own shares?

The CEO controls Cash Devices SL and Biotelgy SA. Through these two vehicles, Garcia controlled more
than 50% of the shares.

It seems Biotelgy SA was dissolved in 2012°:

© New API version now released: corporate n

opencorporates

The Open Database Of The Corporate World ® Companies Director:

BIOTELGY VC S.A.

Company Number B90934
Status Dissolved
Incorporation Date 29 January 2003 (over 11 years ago)
Dissolution Date 14 December 2012
Company Type Société anonyme
Jurisdiction Luxembourg

Registered Address 9, RUE SCHILLER L - 2519 LUXEMBOURG
Luxembourg

Registry Page https://www.rcsl.lu/mjrcs/displayCons

Recent filings for BIOTELGY VC S.A.

10 Jan 2013  DECISION JUDICIAIRE - PUBLICATION

14 Dec 2012 JUGEMENT - DISSOLUTION JUDICIAIRE
cléture de la mise en liquidation judiciaire

10 Mar 2008  DECISION JUDICIAIRE - PUBLICATION

14 Jan 2008 JUGEMENT - DISSOLUTION JUDICIAIRE
prononceé de la mise en liquidation judiciaire

25Jun 2004 DEPOT

Source Registre de Commerce et des Sociétés (Luxembourg)
httos:/fwww.rcsl.lu/mjres/displayCons..., 12 Mar 2014

ADD DATA (WEBSITE, ADDRESS, ETC) | UPDATE FROM REGISTRY

Given that Biotelgy VC S.A. is a Luxembourg entity, and its status is unclear, we wonder if the CEO
actually still owns the shares. Who knows, maybe he found a means of secretly selling his shares.

Listing on the Mercado Alternativo Bursatil (MAB)

Let’s Gowex was the third company to go public on the MAB, in 2010. MAB was created in 2008, and is
similar to the United States’ Pink Sheets/OTC or London’s AIM exchanges. These latter exchanges tend
to attract penny stock frauds, and serial white collar fraudsters. The MAB allows smaller companies to
float shares, with a more “flexible” regulatory system than is applicable to the main market.
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Jenaro Garcia’s Questionable Behavior via Twitter

We believe CEO Garcia will have much bigger problems to worry about, but we wonder about the
legality of saying the following on twitter®:

£ Jenaro Garcia @jero_net - May 7
Gooooood morning World!!!'! GOWEX today is bigger than yesterday and will
be much bigger tomorrow, for that reason I'm buying $SGOW

Collapse 4 Reply 3 Retweet % Favorite ** More
18 14 (e dskid
12:49 AM - 7 May 2014 - Details

Reply to @jero_net

‘ Thierry Folcher @ThierryFolcher - May 7
@jero_net The incentive to purchase by the CEO is it consistent with the rules of
the AMF?

Expand

The CEO boasts about Gowex’s “New York Office”, yet gowex’s website doesn’t list a New York office™:

m Jenaro Garcia ¥ +2 Follow

here today See the bright view from
GOWEX office in the capital of the World
pic.twitter.com/jFQLL7gaM4

“« X * i

C' | 8 Twitter, Inc. [US]| https://twitter.com/jero_net,

m Jenaro Garcia @jero_net - 11h
bright view from GOWEX office in the capital of the World

pic.twitter.com/jFQLL7gaM4
4 Reply t3 Retweet % Favorite
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Gowex’s website doesn’t list a New York office (they may share a New York office with Quindell plc)**:

€« (& www.gowex.com/en/about-gowex/headquarters
GOWEX uses first and third parties Cookies for correct run of websites. If you keep using our webpage you will accept its use.  [JATloWjcookiesl] More info

Home About GOWEX  JIT

¥

#FelizViernes ;Eres mas de phablet o
de tablet? via @ tec# ia

Paseo de la Castellana 21
28046 Madrid
91360 1470

HEADQUARTERS

Q View Map

Inmueble Louis Vuitton

Avenue des Champs Elysées 101
75008 Paris

+33156529110

[T o AP

—~

-

¥
é

7008

é‘\v Q View Map

Q

Olleros, 2411 Piso 4° Oficina 405
C1426CRS Buenos Aires
+54 1147712752

Check where to find your closest
GOWEX WiFi hotspot: in City Hall,
squares, kiosks, cafeteria, bus,

franchises. Q View Map

e ol

Costa Rica London Shanghai Manila

3
=

Based on our investigation, Gowex is likely renting office space from a company called Servcorp.
Servcorp provides Virtual Office and Short Term Office Rental solutions.

We think Gowex'’s usage of Servcorp validates our belief that Gowex’s operations are only a tiny fraction
as they report. Given how critical New York is to Gowex, why would the company not establish a more
permanent New York presence? It makes no sense.

Jenaro Garcia Martin’s Ties to Stock Fraud Advanced Refractive Technologies

On July 26, 2006 Advanced Refractive Technologies Inc. announced the nomination of Jenaro Garcia as a
director®:

SAN CLEMENTE, Calif., July 24, 2006 (PRIMEZONE) -- Advanced Refractive
Technologies Inc. (ART) (Pink Sheets:ARFR) is pleased to announce the nomination of
two new Directors. Jenaro Garcia Martin is founder and CEO of IBER-X (IBER Band
Exchange SA) located in Madrid, Spain. IBER-X manages $130 million dollars and
offers its services in eight countries. Mr. Garcia Martin is also co-founder of Blue
Emerald Investment Bank, S.A., located in Luxembourqg. Blue Emerald
concentrates on restructuring and investing in companies in the $10 to $50 million
value level. Mr. Garcia Martin stated, "I am pleased to begin working with ART as an
outside independent director to help position the company to effectively compete in the
market place going forward with its new products and partners.”

Shares of Advanced Refractive Technologies Inc. were eventually suspended. It was associated with the
Chinese reverse merger fraud stocks.
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The following links provide more information:

e http://www.abajournal.com/magazine/article/red-

flagging china regulators eye chinese companies using reverse mergers/
e https://www.sec.gov/litigation/admin/2011/34-64567.pdf
e http://sharesleuth.com/investigations/2006/10/utek corp

e http://investorshub.advfn.com/boards/read msg.aspx?message id=12424610

e Visilet, Inc. Debuts as Advanced Refractive Technologies; New Ticker Symbol -
http://www.marketwired.com/press-release/visijet-inc-debuts-as-advanced-refractive-

technologies-new-ticker-symbol-662604.htm

Jenaro Garcia Martin’s Offering Circular Biography Omits Key Work Experiences

15.1.3 Biography of managers and directors

Jenaro Garcia Martin (42 years old): Founder - Chairman of the Board of Directors

Mr. Jenaro Garcia started his career as an entrepreneur at the age of 19, by creating an import / export
company. In 1996, he targeted the telecommunications market by creating an ISP working with major
Spanish financial, pharmaceutical and insurance companies. In 1999, he created Group GOWEX, the first
telecommunications product trading platform. In 2004 he created GOWEX, the first B2B roaming platform.

Jenaro Garcia also benefits from corporate banking experience with TC Investments in Miami.

He is the founder and Chairman of the Red Sin Fronteras foundation and is member of several associations
and foundations, such as the ADP Management Improvement Association.

He represents the Company on the management board of eMOV, the Spanish platform.

He gives conferences on telecoms regularly (EU, UK, Spain, Belgium, Italy, Hong Kong etc.) and writes

often on the subject.

There is no mention of his experience as a Miami financial advisor. He also does not disclose his
directorship at Advanced Refractive Technologies, or role at Blue Emerald Investment Bank, S.A., located
in Luxembourg.

The Curious Case of RedSinFronteras.org
Gowex claims that redsinfronteras.org was set up to “help the technologically disadvantaged”**:

2004 - REDSINFRONTERAS.ORG foundation established

Also in 2004, with other technological entrepreneurs, the Company set up Redsinfronteras.org

foundation (www.redsinfronteras.org) with the objective of helping the technologically disadvantaged;

it aims for telecoms to reach the entire population on a free, widespread and efficient basis.
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Oddly, redsinfronteras.org appears as a Gowex customer as well:

Balance Sales in

Client 31/12/07 the year
Line informatica 3,503,519 2,386,288
Seasuntel 7,851,955 9,274,161
Panel Consulting, s.l. 3,597,596 2,795,841
Fundacién Red Sin Fronteras 591,600 255,131
Ricardo Casero y Asociados 652,134 652,134
Other customers 1,315,864 1,600,016
17,512,668 1 71

Gowex owns redsinfronteras.org domain, and set it (as shown in prior page):

The Company owns the following domain names:

www.iber-x.com/net www.kioscowifi.com www.lavidawifi.es/net/org
www.GOWEX.com/net www.kioskowifi.com www.mantentewifi.com
WWW.grupoGOWEX.com www.quiscowifi.com www.wifilandGOWEX.com/es
www.iwe-x.com/net www.wifikiosko.com/net www.observatoriowireless.com/es
www.wiloc.com/net www.wifiquisco.com/net www.observatoriodewireless.com/es
www.telcommunity.com www.miwifiya.com www.wirelesslabmalaga.com
www.GOWEXtelecom.com/es www.wimaxya.com www.wirelesslivinglab.com
www.GOWEXwireless.com/es www.miwifree.com www.wirelesscitylivinglab.com/net
www.waypeople.com/es/net/org www.mywifree.com/net www.redsinfronteras.org

If you type in ‘REDSINFRONTERAS.ORG ‘ it goes to: http://www.gowex.com/conoce-gowex/wifi-
solidario/redsinfronteras/

« (< AlE om/conoce-gowex/wifi-solidario/redsinfronteras/ fave =

Mis informacion

GOWEX y Juegaterapia

REDSINFRONTERAS.ORG

FRONTERAS. 0%
FUNDACION

20, N =

REDSINFRONTERAS ORG a través de sus acciones
solidarias pretende conseguir que las
telecomunicaciones lieguen a toda la poblacién de
manera libre, transparente, generalizada y
eficiente; especialmente  aquellos niicleos
Consulta dénde estan tus puntos WiFi urbanos desfavorecidos 0 con PoCos recursos.

La visi6n de REDSINFRONTERAS.ORG consiste en
cambiar el mundo contando con Ia ayuda de las
eficiencias de Intemet y Ias telecomunicaciones
Nuestro objetivo es reducir la brecha digital y
potenciar el desarrolio de la Sociedad de la
Informacion”

de GOWEX mas cercanos: en
Ayuntamientos, plazas, quioscos,
cafeterias, autobuses, franquicias.

Ver Mapa GOWEX WiFi

Premio al mejor proyecto solidario

Através de nuestro proyecto solidario llevamos
Internet a zonas donde la cobertura es inexistente.
Intentamos reducir la brecha digital en dreas rurales

4x4 WiFi premiado como “Mejor Proyecto Solidario
Empresa” por su labor en beneficio de la Sociedad
de la Informacidn en la IV edicidn de los premios Bip

En GOWEX te ofrecemos WiFi gratuito

por la cara pero, para los mas Bip. y urbanas, y fomentamos el acceso a la Sociedad de
exigentes, disponemos de las tarifas Ia Informacién como un derecho fundamental para el
mads baratas del mercado para que ser humano.
navegues con mayores velocidades y
capacidades.

Ver Tarifas

Page 54 of 93



In fact, it seems redsinfronteras.org is gowex/iber-x back in 2007 as well, per the waybackmachine:

https://web.archive.org/web/20070421212416/http://www.redsinfronteras.org/modules/sections/inde
X.php?op=viewarticle&artid=2

True Believers or Paid Promoters?

This French kid, Benjamin Sacchet, is all over twitter. He provides a link to a video showing gowex stock

on his linkedin profile:

Profile summary X

@Sccht

‘ -léko% en toute transparence depu%uvenure de ce e compte. Mes,
tweet n'engagent que mon bié... $Algow est ma pépite depuis
longtemps. $Algau ma nouvellie !

La Rochelle - youtube com/MisterGoodirade

TWEETS FOLLOWING FOLLOWERS
2682 99 630 o m

Benjamin Sacchet @) Sccht - 3h
#Gowex remporte 85% a 90% des contrats pour lesquels ils concourent. C'est en
train de devenir une réelle référence.

Details

Benjamin Sacchet S
Financial Analyst
La Rochelle Area, France | Banking

-

Current Self-educated
Previous McDonald's Corporation, Melons of Doix ,Farmer
Education  University of La Rochelle

‘ Send Benjamin InMail | ~ .20

M & inladin Anminihihaninmin AnanhAtCNIANTIAOlan
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[Z] Experience

Market Analyst
Self-educated

Analytical work fully shared through various media

> A company investment consulting

> Implementation of a portfolio followed live via SMS

> Twitter account followed by over 600 small shareholders

> Creating Scan videos: https://www.youtube.com/MisterGoodTrade

> A personal site stopped in favor of Twitter >>> transparent live performance of 320% since the
inception of Twitter (01/2013) >>> transparent Performance 84% 140 days held on site. All this can be
verified by my old videos or tweet

®

Let's Gowex//Doubling objective

It’s unclear if Ben is a true believer of the Gowex story... or a paid stock promoter.
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Gowex Shares are Worth €0.00 per Share

Gotham City Research believes GOW and ALGOW are worth €0.00 per share for the following reasons:

e GOW'’s total actual revenues, as we calculate, are no more than €10 million. There is no value in

the business as a “going concern.”

Gotham Estimate of GOW 2013 Revenue

Gotham Reported

Telecom €24 €254
Wireless 5.75 €157.2

Total Revenue €8.2 €182.6|

e The company’s debts outweight its cash. The liquidation of the company is a non-positive

number. We don’t even calculate possible legal costs and liability for its misrepresentations.

e Because the reported revenues are materially inaccurate (over 90% inaccurate), this means the

company’s historical profits are inaccurate, and its entire financial statements are false.

e The dividend is meaningless because it is such a small amount compared against how much

capital Gowex has raised.

Those who doubt our findings, should assign a value to the shares no greater than €1.00 per share

Argiva snapped up UK public WiFi hotspot operator Spectrum for £23 million®. Argiva had 15,500 access

points at time of transaction. This works out to value per hotspot of 1,657 euros. Based on this per
hotspot valuation, GOW is worth between €0.13 and €0.81 per share:

GOWEX Valuation per Argiva Acquisition

Value per hotspot

hotspot count from map
hotspots (analyst estimate)
Shares outstanding

GOW's Value per share - Low
GOW's Value per share - High

71,850,000

€1,657
5,530
35,000

€0.13
€0.81

Even if you were to believe Gowex had 100,000 hotspots, shares would be worth €2.31 per share.
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Appendix A: CFO Martinez Undisclosed Related Party

The CFO of Gowex, Francisco Martinez, is secretly tied to 2 of Gowex Telecom’s Largest Customers

Gowex'’s offering circular mentions a ‘Line Informatica’ as one of its largest customers:

Related Party Customers 2007 2008
SeaSunTel S.L. 54.7% 47.4%
Panel Consulting, S.L. 16.5% 18.5%
Line Informatica, S.L. 14.1% 12.7%
Fundacion Red Sin Fronteras 1.5% 0.0%
Total % 86.7% 78.6%

In fact ‘Line Informatica’ is the wrong entity, as it has been defunct since the 1990s:

LINE INFORMATICA SL

1. Executive summary

Company Name: LINE INFORMATICA SL

NIF: B06045496

Easy Number : 00003376176339

Legal form: COMPANY LIMITED

Date of Incorporation: 22/05/1986

Registration details: Register Badajoz. Section 8. Sheet 1366
Last Post Nbr: 04/11/1999 (deposit accounts)

Last published deposit accounts: 1998 (submitted in October 1999)

Location

Commercial Address: C/ Arroyazo 12 2 ° E, 06400 DON BENITO (Badajoz)

Fax: 924812469 / Em ail: ine@tresnet.cony Web: w w w_lineinformatica.com

Activity: Retail sale of cultural and recreation goods in specialized stores

NCEA: 476 - Retail sale of cultural and recreation goods in specialized stores

NCEA declared (Nbr): 476 - Retail sale of cultural and recreation goods in specialized stores

Chronological summary of Commercial Instruments

(MRl ery Relevant |RRelevant brackets w e indicate the number of acts published

1999 1998 1997

Deposit accounts (ejer. 1998) Deposit accounts (ejer. 1997) Deposit accounts (ejer. 1996)
1996 1995 1994

Its business is described as “line paint, glass, and wallpaper”

Its website doesn’t appear to work www.lineinformatica.com

Source: http://www.axesor.es/Informes-Empresas/480799/LINE INFORMATICA SL.html
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The correct entity is Line Informatica Profesional

The CFO of Gowex, Francisco Martinez, has been a representative of Line Informatica profesional since

2001

LINE INFORMATICA PROFESIONAL SL

Denominacion soclal: LINE INFORMATICA PROFESIONAL SL

NIF: B31336063

Estado registral: ACTIVA

Fecha de constitucion: 22/12/1935

Datos reglstrales: Ragisto MADRID. Seccion 8. Hoja 170236
Uttima Publicacion en BORME: 27/032007

Uttimo dep de tas p 1993 p en
Capital social: 16.035 €

Localizacion: CALLE FERNAN GONZALEZ 51

Tel: 915040036 / Emall: Incorogdine-pro.es / Unl: www ine-pro.es/

Objeto social publicado en BORME: LA COMERCIALIZACION, IMPORTACION Y EXPORTACION DE EQUIPOS Y SERVICIOS INFORMATICOS,

CENTRALITAS TELEFONICAS Y TELEFONIA MOVIL.

SxNesonr

9 de 17

FRANCISCO MANUEL MARTINEZ MARUGAN

INFORME DE CARGOS Y DIRIGENTES PLUS - 21042014

Organos Soclales: 4 ACIvos - 3 Historcos

Ventas: 1.234.019€ (Tamaflo PEQUERA)

Principales cambloe mercantiies
Concepto Publicacion
Domicilio Soclal BALBINA VALVERDE 23, 38 MADRID

FRANCISCO MANUEL MARTINEZ MARUGAN: 1 cargo activo y 1 cargo historico

Detalle de Cargos Activos

APODERADO (Publicado como MARTINEZ MARUGAN FRANCISCO MANUEL)
Fecha de Nombramiento: (2022001

Datos Registrales: Inscrita ef 02/02/2001. Tomo: 10768, Follo:S6, Seccion: 8, Hoja 170236, Inscripdion: S
Datos Publicacion: Publicada & 15/02/2001 en MADRID, Boletin: 33, Referencla: 66453

Detalle de Cargos Historicos

ADMINISTRADOR MANCOMUNADO (Publicago como MARTINEZ MARUGAN FRANCISCO MANUEL)
Fecha de Cese: 02032007

Datos Registrales: Inscrita &l 08/03/2007. Tomo: 10768, Folo:60, Seccion: 8, Hoja 170236, Inscripaion: 8
Datoe Publicacion: Pubiicada el 27/03/2007 en MADRID, Boletin: 61, Referencia: 180330

Fecha de Nombramiento: 02112001

Datos Regisfrales: Inscrita ef 02711/2001. Tomo: 10768, Follo:S7, Seccion: 8, Hoja 170236, Inscripdion: 7
Datos Publicacion: Publicada & 20/11/2001 en MADRID, Boletin: 222, Referencia: 420939

Acto Fecha
Consttucon 15041956
|
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Gowex CFO was also manager of Panel Consulting, Gowex Telecom’s 2™ largest customer, in 2005 and
2006.

-+- s : PANEL CONSULTING Y SOLUTIONS Sl

social: PANFL CONSULTING Y SOLUTIONS S

NIF: Ba43313¢

Estado registral: ACTIVA

Fecha de constitucion: 16052005

Datos registrales: Regiso MADRID. Seccion 8. Hoja 383652

Oitima Publicacion en BORME: 23032007

Olimo deposito de cuentas p 2005 (pr en Agosto de 2006)
Capital soclal: 3.010€

Localizacion: C/ MARIA TUBAU 19 PLT.F-BAJO 1

Tel: 913588310

Actividad: Otros servicios relacionados con 13s fecnaioglas de 1a Informacion y 13 Informatica

Objsto social publicado en BORME: LA COMPRAVENTA, COMERCIALIZACION, DISTRIBUCION, FABRICACION. IMPORTACION YEXPORTACION
DE EQUIPOS Y SERVICIOS INFORMATICOS Y EL .EC-TRONICOS. CENTRALITAS,

Plantilia: 1 empieado

S\Nesonr 14 de 17

FRANCISCO MANUEL MARTINEZ MARUGAN
INFORME DE CARGOS Y DIRIGENTES PLUS - 21042014

Organce 1Actv0s -2+
Ventas: 732411 € (Tamaf'o PEQUENA)

Actos mercantiles relevantes

2] Actos Relevantes 1
N8 Actos Muy Relevantes -

FRANCISCO MANUEL MARTINEZ MARUGAN: 1 cargo historico

Detalle de Cargos Historicos

ADMINISTRADOR MANCOMUNADO (Publicado como MARTINEZ MARUGAN FRANCISCO MANUEL)
Fecha de Cese: 05032007

Datos Registrales: Inscrita ef 0S/0/2007. Tomo: 21562, Folo:98, Seccion: 8, Hoja 383652, Inscripdion: 2
Datos Publicacion: Pubiicada el 23/03/2007 en MADRID, Boletin: 53, Referencia 175540

Fecha de Nombramiento: 05072005
Datos Registrales: Inscrita &l 08/07/2005. Tomo: 21562, Follo:96, Seccion: 8, Hoja 333652, nscripdion: 1
Datos Publicacion: Publicada & 20/07/2005 en MADRID, Boletin: 138, Referencia: 327191

Sources: Axesor.es — “Francisco Manuel Martinez Marugan”, “Line Informatica Profesional SL”, “Panel
Consulting Y Solutions SL”
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Panel Consulting and Line Informatica Profesional also share a common employee / manager.

4142014 Corporate Information and Incidents - PANEL CONSULTING AND SOLUTIONS SL
Have been published in Official Gazettes tw o incidents w ith an estimated total of 0.00 Euros for w hich the Company w ill have
Notifies w ith the IRS, the Social Security or the regional or local administrations.

Two. Corporate bodies

Section indicating the positions held by the Corporation and Guardians of the responding company, w hether they are historical
numbers as if they are (and w ere dismissed)

Corporate Bodies Assets - Total: 1

Posted Cargo Corporate Body Name ;:fb’li:g: Date Act Cha‘:;;asl
ADMINISTRATOR ONLY SALMERON ANTONIO CAMPOS 1 05/0322007 8
Versions published:
SALMERON ANTONIO CAMPOS.
Historical corporate bodies - Total: 2
Corporate Body Name ;{EIS::: Posted Cargo Date Lower Cha:;;as‘
SALMERON ANTONIO CAMPOS 1 JONT MANAGER 05/03/2007 2
Versions published:
SALMERON ANTONIO CAMPOS.
MANUEL MARTINEZ FRANCISCO
MARUGAN 1 JONT MANAGER 05/03/2007 1

Versions published:

MARUGAN FRANCISCO MANUEL MARTINEZ

4/14/2014 Informacién Mercantil e Incidencias - LINE INFORMATICA PROFESIONAL SL

Seccion que indica los cargos ejercidos por los Organos y Apoderados de la sociedad consultada, tanto si estan vigentes como si son
histéricos (fueron ya cesados)

Organos Sociales Activos - Total: 4

Cargo Publicado Nombre Organo Social ;{;rﬁsclz::: Fecha Acto (t::{:z:
APODERADO:! 1 02/02/2001 1"
Versiones publicadas:
MARTINEZ MARUGAN FRANCISCO MANUEL
ANTONIO SALMERON CAMPOS 1 30/07/1996 8
Versiones publicadas:
SALMERON CAMPOS ANTONIO.
AUDITOR CUENTAS TITULAR: PEDRO NUNEZ BARRANCO MOYA 2 11/06/2001 44
Versiones publicadas:
NUNEZ BARRANCO MOY A PEDRO, NUNEZ-BARRANCO MOY A PEDRO.
AUDITOR CUENTAS SUPLENTE: JESUS MARTIN PERRINO 1 11/06/2001 56

Versiones publicadas:

MARTIN PERRINO JESUS,

Organos Sociales Histéricos - Total: 3

Line Informatica Profesional sl website does not work, seems out of business: http://www.line-pro.es/
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Screenshots of Line informatica Profesional website from the past shows a very simple website:

http://web.archive.org/web/20110408153243/http://www.line-pro.es/

Gestione su email a traves de Web, con el servicio de

=
]% u CorrcoWeb de Line. =
Informética Profesional
Lunes, 30 de Junio de 2005
Conexi¢n -' NOVEDADES
Le ofrecemos la mejor conexi¢n a &
Internet con una relaci¢n calidad-precio
imbatible. d Proyectos Artepyme
Hospedaje (Proximamente)

Un servicio profesional para almacenar,
promocionar y mantener sus Site Web con
Ias garantias de calidad y profesionalidad
que nos caracterizan.

©

E-mail

Solicite sus nuevas cuentas de correo
gratuitas de una forma facil y sencilla.
SegEn sus gustos y necesidades.

§¢

8| Buscadores

INTERNET ARCHIVE

servicios () soporte técnicofAltas

C/ Geranios n° 16 A bajo Local
28029 Madrid.

Tel atencion al cliente 91.409.22.03
Tel Admin/Comercial 91.358.83.10.

«

http:/fine-pro.es/down_frar

32 captures
7 Apr 02 - 23 Dec 13

G R )

Line Informitica Profesional, C/ Geranios n® 16 A Bajo Local , 28029 Madrid.
Telefono atencion al cliente 91.409.22.03

Telefono

Admon/Comercial 91.358.83.10

webmaster@line-pro.es

The above screenshot is saved in 2011. We find that a screenshot of the website saved in 2006 looks
identical (we wonder how genuine of a business it was):

Informética Profesional

Conexi¢n

Le ofrecemos |z mejor conexicn =
Internet con una relaci¢n calidad-precio
imbatible.

a3
e

Hospedaje
Un servicio profesional para almacenar,
promocionar y mantener sus Site Web con
las ias de calidad y ionalidad
que nos caracterizan.

E-mail

Solicite sus nuevas cuentas de correo
gratuitas de una forma facil y sencilla.
Segkn sus gustos y necesidades.

INTERNET ARCHIVE

Gestione su email a traves de Web. con el servicio de

La forma mas sencila y eficaz de gestionar su comeo

CorreoWeb de Line.
electronica.

Lunes, 30 de Junio de 2005
A

NOVEDADES

Proyectos Artepyme

(Proximamente)

C/ Geranios n° 16 A bajo Local
28029 Madrid.

Tel atencion al cliente 91.409.22.03
Tel Admin/Comercial 91.358.83.10.

http://ww v ine-pro.esidc

32 captures
7 Apr 02 - 23 Dec 13

B B @t @ soorie T @ T @ Conacto @ C entes @ ron Clemtes@ Corres neh

Line Informatica Profesional, C/ Geranios n® 16 A Bajo Local , 28029 Madrid.
Telefono atencion al cliente 91.409.22.03

Telefono Admon/Comercial 91.358.83.10

webmaster@line-pro.es

Source: https://web.archive.org/web/20060110041708/http://www.line-pro.es/

http://telecos.cnmc.es:8080/c/document

library/get file?uuid=83818136-37d3-47cb-acb6-

19bbf4296bb6&groupld=10138
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CFO Francisco Martinez has a very shady past

Linkedin — no history (beyond Gowex) provided:

C' & nhttps://www.linkedin.com/pub/francisco

Q Advanced

Interests

Want to Grow Revenue? - Partner with Astrum Solar and make more money from your existing customers! | Read More »

H : People Similar to Francisco
Francisco Martinez ?
Director Financiero en Gowex
Madrid Area, Spain | Telecommunications >
w
Gowex, GOWEX Group a
Universidad Complutense de Madrid Tania R.

Directora de Marketing y Operaciones GOW.

d Francisco InMai - 4 Connect
Sen isco InMail 0
A similar person

NYU STERN
LANGONE 4a
PART-TIME [l
MBA

Director Financiero »
Gowex © cowex

Directora de Marketing
y Operaciones

LEARN GOWEX Espaiia
MORE >>

Dtor. Financiero
GOWEX Group
People Also Viewed

Jenaro Garcia Martin
‘ CEO, GOWEX a Public Co. (GOW:SM)
|

(ALGOW:PR) (LGWXY:OTC)

& Skills & Endorsements

Top 5

Luis Manuel Calvo

Ahiaf Anaratinne Affinar 2t Arina -

Tania R.
Directora de Marketing y Operaciones
GOWEX Espaiia

Rucinace Qtratams A

https://www.linkedin.com/pub/francisco-martinez/14/a05/529

gowex website provides no biography for the CFO, instead it links to his linkedin:

GOWEX uses first and third parties orrect run of websites. f you keep using our webpage you willaccept its use.  [JAIOWIEBOKiEal]  More info

JENARO GARCIA| FRANCISCO MARTINEZ TANIA ROEL
GOWEX CEO cFo Marketing & Operations Director
General Dircctor GOWEX Spain

in ¥

CARLOS PUJOL PHILIP BROWN
CEQ GOWEX North America CEO GOWEX North Europe:

in in

Source: http://www.gowex.com/en/about-gowex/team/

Page 63 of 93



Gowex’s offering circular provides some additional information, but does not mention his ties to Line
Informatica Profesional nor Panel Consulting:

Francisco Martinez, 45 years old
Chief Financial Officer, Member of Board of Directors

Mr Martinez began his career in insurance as management controller. Furthermore, he was managing
director of the ESPABROK company, an insurance brokering company.

Francisco Martinez achieved his Economics and Actuarial degree at the University of Madrid and his
Insurance Master’s degree at ICEA.
C. |. NETCOM TIC BROKER GROUP SL and AS TIC BROKER SL Appear Fake

After SeaSuntel, Line Informatica Profesional, and Panel Consulting, the next 2 largest customers in 2008,
were AS TIC BROKER SL and C. I. NETCOM TIC BROKER GROUP SL:

Client name Balance at FY sales
31/12/08
Sea Sun Tel S.L. 8 218 648 12 226 207
Line Informatica, S.L. 1102 381 3 284 056
As Tic Broker S.L. 1967 070 1967 070
Virtual Knowledge Connectivity 522 000 522 000
Intelligent DATA 167040 638000
Comcast Wireless 136 858 136 858
Panel Consulting, S.L. 1708 723 4 756 133
Ci Netcom Tic Broker Group S.L. 1 566 292 1 566 292
Ricardo Casero Y asociados, Ri 1332134 680 000
TOTAL 16 721 146 26 260 792

C. . NETCOM TIC BROKER GROUP SL was incorporated in 2008 and is a real estate company. As a result,
we doubt these revenues are real:

Directory axesonr Search Company

You are here: Business directory » REAL ESTATE » OWNER-MANAGERS SC REAL ESTATE

C.|.NETCOM TIC BROKER GROUP SL

Number of employees: From 0 to 10 Turnover: € 500,001 - € 1,000,000

COMPANY DETAILS /“

COMPANY NAME C. 1. NETCOM TIC BROKER GROUP SL Agencia Tributaria
Www.agenciatributaria.es
LEGAL FORM COMPANY LIMITED

CIF AND MORE INFORMATION  Financial report and risk, defaults, etc. on ICT BROKER CI NETCOM GROUP SL

SECTOR COMPANY Real estate activities
ADDRESS C/JUAN RAFAEL VIDAL, 14 - MEZZANINE.
SIZE UNKNOWN
IDATE OF INCORPORATION  28/412008 1 Ranking billing industry
PHONE RAICES
M fown real | [l Bankia HABITAT SL
CNAE 6810 [E3 PRODAEMIlimited company
[EJ TRESVAL COMPANY LIMITED
[l PROJECT MANAGEMENT UARANTEE SL
Do you want to ook for another company? »Communicate changes in company card || CONSTRUCTION MARKET SA

http://www.expansion.com/directorio-empresas/c-i-netcom-tic-broker-group-sl 5445684 L65 46.html
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AS TIC BROKER SL Seems Fake as well

Just like C. I. NETCOM TIC BROKER GROUP SL, AS TIC BROKER SL is a real estate company, incorporated
in 2008:

C  [) www.expansion.com/directorio-empresas/as-tic-broker-s|_546

Eaciones Calaia € Vakncna Andelic| PabVesco Bremeainn’ Anotn [0~ [N T (AR

10 co LXpansion LXPpansion en
Eziginswn . iViercados ORBYT.

A Midinero Empresas Economia Sociedad Opinién Juridico Directivos Tendencias Emprendedores&Empleo  Latam

R R ) Buscador de empresas
Directorio axesor

ubicidsd

Estas en: Directorio de empresas » BIENES RAICES » PROPIETARIOS-ADMINISTRADORES DE
BIENES RAICES SC

AS TIC BROKER SL

N° de empleados: De 0 a 10 Facturacién: 500.001 € - 1.000.000€ glEJFARNADlJODAS PARA
SR TOtoE TN AT EiR NO PAGAR IMPUESTOS
NOMBRE DE LA EMPRESA AS TIC BROKER SL
FORMA JURIDICA SOCIEDAD LIMITADA
C.LF. Y MAS INFORMACION Informe comercial y de riesgo sobre AS TIC BROKER SL
SECTOR DE LA EMPRESA Actividades inmobiliarias
DIRECCION C/ROCAFORT, 91 BIS ATICO 1.
TAMANO DESCONOCIDO Ranking facturacion del sector
FECHA DE CONSTITUCION 251612008
BIENES RAICES
TELEFONO
u SANAHUJA ESCOFET INMOBILIARIA SL
ACTIVIDAD Compraventa de bienes inmobiliarios por cuenta propia “ SOLVIA DEVELOPMENT SL
CNAE 6810 | 3} SACRESA TERRENOS PROMOCION SL
e i DeGHN: SA RENTA CORPORACION REAL ESTATE ES
H SA
2 ESPAIS CATALUNYA INVERSIONS

Source: http://www.expansion.com/directorio-empresas/as-tic-broker-s| 5465981 L65 08.html

Gowex Telecom’s Revenue Do Not Add up to their Sum of the Parts

The offering circular below shows consolidated totals:

CONSOLIDATED GROUP 2008 2009 2010e 2011e 2012e
GOWEX WIRELESS

Roaming wireless and serv. 712 3.652 7.684 21.087 46,633
Engineering consult. and serv. 2,455 6.438 10.691 20.667 30.247
Advert. applic. and serv. (WILOC) 35 321 6.029 16.022 28.388
GOWEX TELECOM. SERV. 20.990 24,769 28.086 33422 35.908
GROUP TOTAL 24.192 35.180 52.491 91.198 141.176

The 2008 and 2009 data correspond to the consolidated accounts.

|CEts GOWEX-OFFERING CIRCULAR|

147
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The €20.99 million nor the €24.912 million in revenue (boxed in red, in prior page) do not equal €26.26

million total telecom revenue shown below (in red box):

Client name Balance at FY sales
31/12/08
Sea Sun Tel S.L. 8 218648 12 226 207
Line Informatica, S.L. 1102 381 3 284 056
As Tic Broker S.L. 1 967 070 1 967 070
Virtual Knowledge Connectivity 522 000 522 000
Intelligent DATA 167040 638000
Comcast Wireless 136 858 136 858
Panel Consulting, S.L. 1708 723 4 756 133
Ci Netcom Tic Broker Group S.L. 1 566 292 1 566 292
Ricardo Casero Y asociados, Ri 1332134 680 000
TOTAL 16 721 146 | 26 260 792
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Appendix B: Evidence SeaSuntel is Gowex

Is SeaSunTel effectively = Gowex?

Given there’s precedent whereby Gowex recognized sales to itself (e.g. REDSINFRONTERAS.ORG), we
wondered if SeaSunTel is effectively a part of Gowex for the following reasons:

Seasuntel and Gowex seem tied to IP Addresses

Domains on 83.150.193.0

No domains found.

Domains

around 83.150.193.0

No domains found.

Whois information Parant wl
inetnum  83.150.193.0 - 83.150.193.255 inetnum
netname  SEASUNTEL-INTERNAL-NET netname
descr Bandwidth, Hosting & Housing Provider descr
country €S country
admin-c  SSTS-RIPE org
tech-c SSTS-RIPE admin-c
status ASSIGNED PA tech-c
mnt-by IBERX status
mnt-routes  SEASUNTEL-MNT mnt-by
source RIPE  Filtered mnt-lower
mnt-routes
role Seasuntel Operations i
address  Seasuntel, S.L.
address  C/ Pintor Juan Gris 5, 38 organisation
address  Madrid org-name
address  CP: 28020 org-type
phone +34915678400 address
faxno +34915714244 address
admin-c  JLA44-RIPE address
tech-c ILA44-RIPE address
nic-hal SSTS-RIPE address
mntby  SEASUNTEL-MNT phone
source RIPE  Filtered fax-no
abuse-c
route 83.150.193.0/24 Sl
descr SEASUNTEL-NET S
origin As35581 neref
mnt-by  SEASUNTEL-MNT iy
source RIPE  Filtered fie.by

source

hois information

83.150.192.0 - 83.150.255.255
ES-IBER-X-20040323
LET'S GOWEX, S.A.
Es

ORG-IBES1-RIPE
IPET-RIPE

IPET-RIPE
ALLOCATED PA
RIPE-NCC-HM-MNT
IBER-X
AS12769-MNT

RIPE # Filtered

ORG-IBES1-RIPE
LET'S GOWEX, S.A.

uR

LET'S GOWEX, S.A

Ramon Pelaez

Paseo Castellana, 21 - Entreplanta
28046 Madrid

SPAIN

+34913601470

+34913601471

AR14934-RIPE

ES10032

RPMB-RIPE

IBER-X

RIPE-NCC-HM-MNT
RIPE-NCC-HM-MNT

RIPE = Filtered

http://www.tcpiputils.com/browse/ip-address/83.150.193.0

. @ http://tools.whois.net/whoisbyip,

o-c|

ew.

'83.150.193.0 - 83.150.193.255'

1P 213...

X Find: [ seasun

Wi

Options + |
Whois Domain Search
Whois By IP Address
DIG Lookup
Find Out Whois By IP:
Enter IP Address: H Search |

Web Analysis Tools:

Ping

Your IP Address
Name By IP Address
IP Address by Name
About Your Browser

SEO Analysis Tools:

Alexa Reach Chart
Alexa Rank Chart
Compare Alexa Rank
Total Google Pages

Website

[Querying whois.
[whois.ripe.net]

ripe.net]

& This is the RIPE Database query service.

2
L]
2
L]

The objects are in RPSL format.

The RIPE Database is subject to Terms and Conditions.
See http://www.ripe.net/db/support/db-terms-conditions.pdf

3 Note: this output has been filtered.
L]

To receive output for a database update, use the "-B" flag.

% Information related to '83.150.193.

0 - 83.150.193.255"

CSE HTML Validator
W3C HTML

CSS Validator
Robots.txt Validator

vaC X
W3C cu! J
VERIO

An NTT Communications Company

Copyright © 1999-2011

3 Abuse contact for

83.150.193.0 - 83.150
SEASUNTEL-INTERNAL-NE'
Bandwidth, Hosting &

'83.150.193.0 - 83.150.193.

.193.255
T

Housing Provider

55' is 'lir@gowex.com'

SST5-RIPE
SST5-RIPE
ASSIGNED PA
IBER-X
mnt-routes: SEASUNTEL-MNT
source: RIPE # Filtered
role: Seasuntel Operations
address: Seasuntel, S.L.
address: C/ Pintor Juan Gris 5, 3B
address: Madrid
address: CP: 28020
phone: +34915678400
fax-no: +34915714244
admin-c: JLA44-RIPE
tech- JLA44-RIPE
nic-hdl: SST5-RIPE
mt-by: SEASUNTEL-MNT
source: RIPE # Filtered
¢ Information related to '83.150.193.0/24AS35581'

route:
descr:
origin:
mnt-by:
source:

83.150.193.0/24
SEASUNTEL-NET
AS35581
SEASUNTEL-MNT
RIPE # Filtered

% This query was served by the RIPE Database Query Service version 1.73.1 (DB-2)

Gowex and SeaSuntel share the same ‘Abuse contact’ for IP addresses '83.150.193.0 -
83.150.193.255". Abuse contact = 'lir@gowex.com'
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Domains on 213.190.0.0/19 Seem to belong to Gowex

213.190.9.249 1 im2.servidormail.com
8 1 m,mail com
213.190.10.14 2 mail.vocesdecuenca.com,mx.playthe.net

Domains on 213.190.0.0/19

1P address #domains  Example
21319002 2 Iber-x.com, iber-x.net
2131900236 1 fractio.com
13.190.0.237 1 om
213.190.0.241 45 wiloc.com, wifimas.com
213.190.0242 1 wifiya.com
2131900252 6 madridplazaswifi.com,mapwiloc.com
13.1902.182 1 m

seasuntel.com
wifigratispublicidad.com

wiloc.fr
maat-international.com,e-sentinelle.org
campodecalatrava.org
nolay.es,minodemedinaceli.es
culturagdl.gob.mx,comunicaciongdl.gob.mx

See more items

Whois records for 213.190.0.0/19

21319000  213.190.31.255 LET'S GOWEX, S.A.
213.190.00  213.190.2.15  Iber Band Exchange, S.A.
213.190.9.0  213.190.9.255  Nerion Networks
213.190.9.128 213.190.9.255  Nerion Networks
213.190.10.0  213.190.10.127  NERION Networks

Source: http://www.tcpiputils.com/browse/ip-address/213.190.0.0-213.190.31.255

Let S Gowex, S.A - Own IPv6 Ranges -
No Range s Owner ":ilRo::rI::ee Record Update Time v
1@  2001:4d90:: - 2001:4d90:ffff:ffff.fff:ffff.ffff:ffff IZ Let S Gowex, S.A 32 27 Nov 2013, 14:58
Total: 1 record Go IPv6 Ranges by Owner »

Let S Gowex, S.A - Own IPv4 Ranges

No Name Owner Resolve Host Record Update Time

18 83.150.192.0 - 83.150.255.255 = Let S Gowex, S.A mad135.cdoka.net 16 Jun 2014, 15:30

213.190.0.0 - 213.190.31.255 &= Let S Gowex, S.A not-assigned.iber-x.net 28 Mar 2014, 04:19

Linked Top Hosts - Sites Reverse IP -3

Server Top Level Total Websites

No Hostname (Reverse IP ¢ Country ¢ Host IP Address ~ Linked IP Address Owners $ $
Lookup) using Hostname
1  yaysi.com IZ Spain 213.190.10.98 IZ Let S Gowex, S.A (1) 1 sites
I= Nerion Networks, s.| (1)

2 nerion.com IZ Spain 213.190.9.227 IZ Let S Gowex, S.A (101) 108 sites
I= Nerion Networks, s.| (101)
E3 Colt Technology Services Group Limited (7)

= Nerion Networks, sl (7)

3 iber-x.net I spain 213.190.0.2 IZ Let S Gowex, S.A (36) 36 sites
= Nerion Networks, s.| (32)

Iber Band Exchange, S.A (3)

Source: http://myip.ms/view/ip_owners/172670/Let S Gowex S A.html
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e Seasuntel.com ipaddress = 213.190.7.50 according to https://www.site24x7.com/find-ip-
address-of-web-site.html

soo | 0 B
Site24x7 All Tools ~
Find IP Address

New Test

Test results : - www.Seasuntel.com

Result URL: www.Seasuntel.com
Load Time: 874 ms

Tested on: 30 Jun 2014 10:03:05 AM

Check Website Availability

Find IP Results: 30 Jun 2014 10:03:05 AM

Ping Website

DNS Analysis Find IP Find Location

S.No. Domain Name

1 www.Seasuntel.com

IP Address

213.190.7.50

System Admi -ator Tools Validation Tools

Content Tools

Check Website Availability Analyze Full Webpage Objects Ping your Website or Webserver
Check if your Website is accessible from Test the loading time of your website Check if your website / IP is accessible
U multiple locations using this tool. from multiple locations.
» » »
Find IP Address Find Location of your Domain DNS Analysis of your Domain
Get to know your domain IP Locate the geographical location Keep track of your DNS records
of your domain.
» » »
Check Port Availability Traceroute Generator Monitor SSL Certificate
Monitor servers from 50+ geographic Use this to troubleshoot your = Ensure secure environment for your
locations. network problems. Q visitors by monitoring your SSL
» » »

Check Heartbleed Vulnerability
Test if any of your websites are
vulnerable to the Heartbleed bug
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Appendix C: Gowex’s Past China Foray Failed

Gowex Failed in China in the Past, and other China-related Findings
According to the Telecompaper (and found elsewhere), “Iber-X buys ACE for Euro3 mil in cash, shares” :

Asia Capacity Exchange (ACE) (Hong Kong) has been acquired by Iber-X (Spain), both telecoms
capacity exchanges, for Euro3 mil in cash and shares. The move marks Iber-X's first foray into
Asia. The company is especially attracted to the Chinese market, which is due to be liberalised in
2006, according to Iber-X CEO Jenaro Garcia. Iber-X is considering forming a JV with China
Telecom and the Chinese govt. The company made a large profit on a Euro42 mil turnover in
2002, said Garcia. It has over 300 customer in the Iberian peninsula and Latin America who
conducted Euro300 mil of business through its platform in 2002. — Wednesday 19 March 2003 |

Source: http://www.telecompaper.com/news/iberx-buys-ace-for-euro3-mil-in-cash-shares--
380374#.U5U6EPIdUz4

The below circled in red (found in the offering circular), proves Gowex/lber-x’s past foray into China (via
their ACE Hong Kong acquisition) failed miserably. Gowex does not even mention, in the offering circular,
that it was in China in the past, via asia-x.com, nor does it even mention Gowex acquired Ace Asia:

Despite having no one to spearhead an international expansion, the Company has achieved the conclusion of
participation agreements for its roaming platform with operators from four continents. These are from
countries such as Panama, Costa Rica and other Latin American countries, the United States, South Africa,
India, Italy and France. Thus the international flow of business is on an uptrend. This shows that LET'S
GOWEX's business model is also attractive for international operators.

Furthermore, the Company is in talks with operators and partners in China, India and the United Arab
Emirates plus several other Latin American countries with a view to concluding various high-growth
projects in 2010.

Expansion plans:

The GOWEX Group plans to implement an international expansion policy based on opening subsidiaries in
the aim of maintaining a physical presence in other markets that would allow an easier access to local
operators. Thus for the moment it is considering establishing subsidiaries in Panama, Shanghai or Hong
Kong and Dubai, from which it can respectively access the American, Asian and Middle East markets.

In November 2009 the Company hired Hugo Marias as Latin American development manager, as part of
strengthening LET*S GOWEX with a view to its international expansion.

Marketing: & virtuous circle

/

EectoRed STANDARD MasaCritica | Cireulo Virtuoso.
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It gets stranger: Gowex actually names Ace-Asia as a competitor, in its offering circular (with no mention
of the fact Gowex owns/owned Ace-Asia), with no mention of past ties:

The table below shows the main competitors of Group GOWEX throughout the world:

Country Name Function Web address

London

Satellite
UK Exchange Trading, wholesale data http://www.e-sax.com
USA Arbinet Trading, wholesale data http://www.arbinet.com

Europe Interxion Trading, wholesale data http://www.interxion.com

European
Telco

Germany  Exchange Trading, wholesale data http://www.eutex.com

If you visit the link provided, http://www.ace-asia.com, It redirects to http://www.itquotes.com/

In fact, according to wayback machines archives, http://www.ace-asia.com did not exist in 2010 (the
time of the offering circular):

INTERNET ARCHIVE

Loading. ..

http://ace-asia.com:80/ | 2:24:31 Nov 22,
2010

Got an HTTP 302 response at crawl time
Redirecting to...

http://www.itquotes.com

Impatient
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The archives redirect to http://www.itquotes.com instead:
https://web.archive.org/web/20110101134339/http://www.itquotes.com/

Archives of Asia-x.com (yes, named just like iber-x.com ) shows it too disappeared, and went in-active
around the same time iber-x.co did (circa 2003):

“Asia-X is a subsidiary of Iber-X to expand the business Iber-X has in Europe and Latinamerican
markets, and is based in Hong Kong.”

httpuiiwvew.asia-x.com’ Go nov BB mar

74 captures

2002 [REH 2005

| CONTACT | WEB MAP |
HELP

Asia-X is a subsidiary of Iber-X to expand the business Iber-X has in Europe
and Latinamerican markets, and is based in Hong Kong.

- Internet
- Circuits
- Minutes
- Co-Location

» Cronica del 15-Abril al 15-Mayo (2003-06- 2
15)
o Crénica del 15-Marzo al 15-Abril (2003-05-
12)
o Cronica del 15-Diciembre al 15-Enero-2003

Crénica del 15-Diciembre al 15-Fnero-2003 e T I 73]
TR [7_days] [Hdad\;!ﬂ [31 days] - [62
» Cronica del 15-Enero al 15-Febrero (2003-01- g

23)

CIRCUITS OFFER: Madrid (Spain) - Lisbon (Portugal) - 155 Mbps -
750.000 €/year

BANDWIDTH OFFER: Iber-X Madrid - 45 Mbps - 12,000 S/month
CIRCUITS DEMAND: Madrid (Spain) - NY (USA) - STM-1 - Open
Demands

What is it?] - [Alert Register] - [Contact]

- COSTS Reduction - Higher - COSTS Reduction - Higher - Press Dossier

QUALITY QUALITY - Notes of Press

- Increase Connectivity - We are not competition - Articles

- Flexible Hiring Capacity - Selling Idleness Capacity - Images and Logos

- Safe co-locations of Machines - Resolution Problems Centralized 1

https://web.archive.org/web/20031229053739/http://www.asia-x.com/
all the archived versions of asia-x.com look abandoned after 2003 (the website looks as if it no
longer was updated).
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Appendix D: Poor Reviews and De Minimis Customer Service

Comments from other mediums (e.g. media articles, blogs, etc):

e “lcansee it listed as a possible wifi but the app crashes my HTC a lot. Took about 5-10 min to
show all the hot spots” http://www.slashgear.com/gowex-free-wifi-hits-nyc-yes-its-real-

05272622/

e Gowex free WiFi in Paris metro stations irritates users -

http://www.muniwireless.com/2012/07/04/gowex-free-wifi-in-paris-metro-stations-irritates-
users/

e Free Wi-Fi in the subway in Paris: it was tested and it is disappointing French
http://www.01net.com/editorial/569083/wi-fi-gratuit-dans-le-metro-a-paris-on-l-a-teste-et-
c-est-decevant/

Users Complain About Non-existent Customer Service

A rather comical (but telling) twitter exchange between a Gowex app user and CEO Jenaro Garcia:

Alan Peres
jero_net @gowex #united fail? #gowex #chicago #hotspot #fail #fail
Fail. Unable to sign on. Why?

o Alan Peres

GowexSIM14 @jero_net @gowex No #cauresponse. #fail. Keep
having fun at #SIM14 and forget your customers with problems.
united answered.

Alan Peres :
jero_net @gowex At least #united responded to your tweets.
gowex dead silent to my service complaint.

0 Alan Peres

GowexSIM14 @jero_net @gowex No #cauresponse. #fail. Keep
having fun at #SIM14 and forget your customers with problems.
united answered.
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®¢ f0% Jenaro Garcia z
alanhp @GowexSIM14 @gowex hi | did check with Customer care and they

answer your questions by email. Please check on ur email. Thanks

Y’ GOWEX ENGLISH 7
é\i alanhp contact our helpdesk calling to any of these toll free numbers:
Gowex gowex.com/en/free-wifi/w... or writing your cause to cau@gowex.comithanks

Alan Peres
jero_net @GowexSIM14 @gowex yes they did AFTER | emailed them

because | got no offer of help from my tweet to you.

S g Jenaro Garcia 7
alanhp @GowexSIM14 @gowex thanks for your patience. | now everything is

fine now with your app. Enjoy the servicelll

Alan Peres
jero_net @GowexSIM14 @gowex everything is not OK. | won't know until

Monday.

Complaints Source https://twitter.com/alanhp/with replies

The following user also complained about even poorer service. Unfortunately, unlike Alan Peres, he
didn’t hear back:

robertom

ex ahora vuelvo a llamar y
les digo que me pasen con alguien
responsable y me dicen que no
hay nadie,6 dias y
sumando,verguenza da

robertom

/ex es una puta
verguenza,que cojones hacen,tan
dificil es borrar-restaurar la

configuracion de hace 20 dias que
funcionaba sin problema

robertom 7

X me parece ya de
vergienza que después de 6 dias
llamo hoy porque siguen sin
solucionar el problema y me dan la
misma contestacion
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roberto martin @robertomm772US - Jun 17
agowex es una puta verglienza,que cojones hacen,tan dificil es borrar-
restaurar la configuracion de hace 20 dias que funcionaba sin problema

roberto martin @robertomm772US - Jun17

agowex me parece ya de verglenza que después de 6 dias llamo hoy
porgue siguen sin solucionar el problema y me dan la misma
contestacion

roberto martin @robertomm772US - Jun 16

agowex voy a poner una reclamacion solo me dan largas se pasan la
bola de unos a otros

en 2 aflos jamas me paso esot con ellos

View conversation

roberto martin @robertomm772US - Jun 16
el servicio tecnico de @gowex es un desastre llevan 4 dias camino de 5
para solucionar una incidencia

roberto martin @robertomm772US - Jun 24
@Gowex Nada ya casi 2 semanas y no solucionan mi incidencia

roberto martin @robertomm772US - Jun 21
agowex despues de 10 dias siguen sin arreglar la incidencia,espero y
confio en que cumplan su palabra de solucionarlo pronto

roberto martin @robertomm772US - Jun 17
agowex continua la lucha,en breve otra batalla,sino iremos al origen
haber la gran mentira

roberto martin @robertomm772US - Jun 17
agowex ya se de 2 personas que no van a seguir contratando este
servicio,6 dias sin usar nuestros servicios y perder dinero es mucho

roberto martin @robertomm772US - Jun 17

agowex ahora vuelvo a llamar y les digo que me pasen con alguien
responsable y me dicen que no hay nadie,6 dias y sumando,verguenza
da
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. Tweets Tweets and replies
roberto martin

. roberto martin
Al final tendre que poner una reclamacion diaria a @gowex

roberto martin

Fui a @gowex_cau y me recibieron muy amables pero no solucionan
nada

https://twitter.com/robertomm?772US/with replies

Appannie shows poor ratings and not much recognition:

FREE WiFi GOWEX [App]

> 7 Free Universal

@ Countr

Ratlngs More Countries ~ ~
© App Details
CIElgEE No Rating for Current Version All Versions: WRYITIYY 2.0 - 11 ratings
4 Daily Ranks (0) (1)
0) (1)
4 Rank History (0) 1)
gKe words / ASO © ©
y © ®
(™) Featured
Updated on Jun 20, 2014
¥ Ratings
®, Reviews
No Rating for Current Version All Versions: WRYITIYY 2.0 - 5 ratings
) (1)
0) 0)
0) 0)
0) 0)
0) (4)

Updated on Jun 25, 2014
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FREE WiFi GOWEX

@ App Details

/Z Intelligence

£ Daily Ranks

4 Rank History
g}(eywords / ASO

(™) Featured

* Ratings

®, Reviews

No Rating for Current Version

No Rating for Current Version
©
(V]
)
0)
(0)

Updated on Jun 25, 2014

All Versions: WRRTIYY 3.0 - 79 ratings

Updated on Jun 23, 2014

All Versions: R YYYY 2.5 - 19 ratings

®)
)
)
®)
®@)

Updated on Jun 28, 2014

»

FREE WiFi GOWEX

@ App Details

# Intelligence

£4 Daily Ranks

4 Rank History
gKeywords 1 ASO

() Featured

#r Ratings

®, Reviews

FREE WiFi GOWEX [App]

Store Price Compati

iOS Store # Free Universal

App Franchise

X NA N/A

GO

P Versions Qc ¢ Rating

' Reviews & Ratings

All Versions - All Countries - All Ratings - Oct 4,2011 ~ Jun 14, 2014

= = ¢ Aug 27,2013 by BrAeX Version 3.0.8

Good -Greatly facilitates the connection, the mo having to always put the user and
password. The bad news is that very soon conexiénhay to renew and app does not
support the multitask

= Aug 18, 2013 by Critico77 Version 3.0.8

It will not open -iPhone 4S: the application directly closes on startup

- Aug 06, 2013 by Hunter1321

Signup?? -Where to get the promo code when registering???

% D

103 Reviews

5 stars | |

4 stars [ |

astars |l

2stars |

1 star |

All Versions ¥  AllCountries ¥ AllRatings ~  Oct4,2011~Jun 14,2014 ~

L7

(36)
(6)
(6)
3)
(52)

Version 3.0.8

We think the actual ratings are actually poorer. We suspect that many of the 5 star ratings are from the

company. For example:

Nearly all the 5 star ratings are vague. Doesn’t sound like a user, but gowex employee:
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P Versions @ Country ¥ Rating () Date Range

Reviews & Ratlngs AllVersions ~  AllCountries v  AllRatings ¥  Oct4,2011~Jun 14,2014 ~

All Versions - All Countries - All Ratings - Oct 4, 2011 ~ Jun 14, 2014

FREE WiFi GOWEX = ¢ ¢ 0 ¢ 7 Jun14,2014 by Dhavvidh Version 3.1.1 103 Reviews W 2.7
© App Details 5stars [ (36)
#  Genial super necesaria si viajas - Te proporciona internet gratis en muchisimas
7 Intelligence ciudades de Espafia y el mundo 4 stars 1 (6)
3 stars [ | (6)
4 Daily Ranks
2 stars 1 (3)
4 Rank History = W ~ Jun 13,2014 by iPhone 5 Girona Version 3.1.1 ot — ®2)
gKeywords 1 ASO i i . i )
Peor que mala - En cuanto la abres, se cuelga. Imposible de acceder. En Girona no sirve para nada. Para eso, mejor que no exista esta
(™) Featured aplicacion, y eso que la tengo instalada desde hace unos afios. 1 estrella porque no es posible ponerle 0. Por cierto, las valoraciones de 5
estrellas son en su inmensa mayoria de hac...
¥r Ratings v Expand reviews
®, Reviews
BB v v v v Jun08,2014 by Andrew96123 Version 3.1.0

Good - Very good to have wifi

AppAnnie.com

B -~ 7 " Jun07,2014 by osergiosergio Version 3.1.0

Z 0 0 00 May30,2014 by Jesus Longas Version 3.0.8

Fantastica - Funciona perfectamente, porfin wifi GRATIS en cualquier sitio. Gran app y gran empresa. 100% recomendable

FREE WiFi GOWEX

W May28,2014 by Insider_ru Version 3.1.0
@ App Details
P R |
7 Inteliigence He pabortaert - LLlar perucTpaluu He npoxoauT. BeinetaeT.
{4 Daily Ranks
oo i1 Version 3.1.0
% Ronkbistory = % May 24, 2014 by Petersislandphoto
gKeywords /ASO Cannot log in - how can you launch an app with this kind of a bug. Totally useless.
(M) Featured
¥ Ratings LD v - -~ Apr15,2014 by Zorglub_le_jeune Version 3.0.8
®, Reviews
A marché au début ... - ... mais crash systématiquement depuis la derniére mise a jour.Inutilisable !
= " Apr07,2014 byiPhone 5 Girona Version 3.1.0

AppAnnie.com
Peor que mala - No se conecta automaticamente, lenta con ganas, se cuelga constantemente, Gltimamente ni se abre. Si alguna
administracion publica paga por este "servicio", o estén tirando el dinero o quizés hay algun interés oculto. No lo entiendo. Para eso, mejor
que no exista esta aplicacion, y eso que llevo pro...
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Some actually read like a 1 star rating, but shows as a 5 star:

Editors’ Choice

e
‘@

Muy util Aplicacion muy util y facil d usar
para conectarte de forma automatica a las
redes wifi de gowex. las conexiones son
gratis

Gann Emerson Rico
TRk hk

Nice Apps Stable and nice apps... keep up the
good work.

shane lee
*

App is useless | decided to test this 2pp in
town at the weekend. | get a HTTP 500 error
code but the exception on the server was not
even handled gracefully with a user friendly
exception but actually showing the server
exception on screen! This is hugely
embarassing. If dublin city council rolled out
this over a few weeks ago, did they spend
more time and money on the mosaics rather
than testing this poor quality app!? POCR,
POCR, POOR.

Very slow The app takes a long time to open,

plus showing a useless splash screen

Stephen Downey
*

App won't load Getting server 500 error and
exception displayed on page for xstream
wrapper.

ICS Da gusto ver que las apps van paséndose
al estilo de CS. Al fin un poco de
uniformidad en Android!

A Google User June 30,2012
*

Complete trash Useless. Doesn't work with
u.s. based phones for some reason.

A Google User April 25,2011
Thh kK

Genial' Me encanta laapp )

El Bello D=
*

Bad user interface Signed up and cant even
retreieve password as when i signed up i was
never given an option to select or entera
personal one

= /¢ 0 v Jan30,2014 by PRESANPE Version 3.0.8
En iphone 5 no vale para nada. - Imposible conectarse a ninguna red. Desinstalada.
FREE WiFi GOWEX
@ App Details mm o Jan28,2014 by Gen112 Version 3.0.8
Intelligence
Xepns - MoTpaTin 10 MUH Ha perucTpaLyio N HuXepa Hi 3apernncaCiky B Make cnosun ux B¢ B Asa Knuka
B4 Daily Ranks
4 Rank Histol .
Y Z ¢ 0 ¢ ¢ Dec07 2013 by Dan52627 Version 3.0.8
gKeywords 1ASO
(M) Featured Muy buena - Ojala todo fuera asi bueno y gratis
¥ Ratings
) = " Dec06,2013 by José Maria Alberti Barriga Version 3.0.8
®, Reviews
UNA FARSA - no conecta y o tnico que hace es desactivar el 3G, con lo cual no puedo recibir emails ni con 3G ni con wifi, me obliga a
cerrar la opcion wifi. A borrarla.
AppAnnie.com g
= v 7. Nov17,2013 by Jaime Li Version 3.0.8
Basura - NO CONECTA
More reviews, Google Play app store:
€ >C https://play.google.com/store/apps/details?id=com.gowex.wififree w =
Apps
My apps Re\/‘evvs Helpfulness v  All Devices v  All Versions v # Write a Review
S Levent Sosa /e *
*
Games This sucks
€ - C' | https;//play.google.com/store/apps/details?id=com.gowexwififree w =
My apps [
yapp ReVFeWS Helpfulness v  All Devices v  All Versions v # Write a Review
Shop
A Google User Jun Alexandre Dumont 7= A Google User Jun A
TRk ke * % Tk
Games

Page 79 of 93



€ - C' | 8 nhttpsy//play.google.com/store/apps/details?id=com.gowexwififree | =
My apps
Y app ReVleWS Helpfulness v All Devices v All Versions v # Write a Review
Shop
p Joan Cabatulan october 10 Paul Martin ~ugust 142013 ¥}  Goran Peoski ~ugust =
i§ﬁ *hk * *
Games

Force close Please fix it Please

Jose Granny Cctob
*

Gowex I've downloaded the app but it doesn't
seem to open. I've already uninstalled and the
reinstalled and | still get nothing. | have a
galaxy 3.

Worse than WORTHLESS Never able to make
anetwork connection in San Francisco
California USA. When connecting to WiFi
network causes my Samsung Galaxy S3 to
shutdown and restart even though the wifi
network appears to be strongest - after three
menths of hoping this free service would
work | am giving up *total failure=

< Editors’ Choice

Luan Hong Ju'y 13 2012
Theresamandy Mandy Sepier *kk Kk

kk ok k

Worked as advertised App worked flawlessly
on @S3 ATT variant. Helpful in getting free
WiFi in Madrid while on our vacation.

L Aron G.Katz
\ i

Sequeda en pantalla blanca en mi Note 2
No funciona por lo menos en mi movil

Anthony Abela ~.5
*

Cannot login_.errors Cannot insert Malta

<®

Loveit

Couldn't even open On every run the
appkication got stuck at a white blank screen

muhammad fidaiey vy 20
L8 2 8 4

good good

Lamora Beary ~usus
*kokok ok

Great Excellent app

javier spain .y
L2 2 3 3 4

Muy bueno Muy bueno

Krystell Marie Jaen 11z 12
ko ko

Kkkkk Khhhhhh

Ricomar Merced
L8 2 8 3 4

country code. F Hey the wife is very good
€ - C' | @ nhttpsy//play.google.com/store/apps/details?id=com.gowexwififree =
& Anng
My apps
y:app ReVIeWS Helpfulness v All Devices v All Versions v # Write a Review

Shop
Raymond Christian February 1 David Spring Steve Vernon 2
ko ok ok * *

Games Excellent app, practical Blank white screen Doesn't work for Samsung S4

< Editors’ Choice

Yacine Bdr December 10,2013 Jose Magnon Aribal ©

b8 8 8 84 ‘ R 8 8 8 4

exelante Verrryyyyy gocood app Signal good Good as it is!!
Caylee Griffin 0
*

Sanchez 26 No need Bad Just sucks

< Rainiero Vasquez Yuksel Gunal 1o

xRk kK X *

Ok Very good Awful app Try to update your user data and
see how awful this app is.

Mike Sisco 1

*hkh ok . Yahya Muse _anuary 25
o *x
Cool App App’s Cool
Agoice
Jenny Vargas
*kkk ok

Great app Love this app really works!

¢ ®

great thankyou lets work hard on keeping it
together.

SMITHAD AS. September 172013
*kokok ok

Connect Wifi available Great service.Free
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€ - C' | 8 httpsy/play.google.com/store/apps/details?id=com.gowex.wififree w2 =
-
- Apps
My apps Reviews Helpfulness v All Devices v All Versions v # Write a Review
Shop B *
MARILO QUEVEDO = abdullah sayeed o s George Paphitis 0= r 11,2013
* *kk **
Games La conexi6én en Madrid es Muy Mala Lz good app but no help for new users how to Cannot connect As of today 12/11/13 | can
< . mayoria de las veces no funciona, hay que know my password how | get back | am not no longer connect. Get incorrect user name
Editors’ Choice hacer el login muchas veces, en mi tableta getting any massage or sms plz help or password message. Can not access site to
samsung galaxy tab, a veces deja colgado el change or reset settings. Phone support not
sistema y la tengo que reiniciar. Ademas crea = Koo available.
cientos de accesos WiFi en mi movil y .
cuando se va conectando aellas dF)a mi . _ R Shedan Norbe
movil sin conexién a internet. Tenia que White screen 1/2 star for the idea PR
deshabilitar la WiFi . La he desinstalado.
Jt Pierre Febriar | Tk Ehotspotyincuieens,
< 2222 Its ok its 2 great 2pp | love it but all | getis 2 - >
I'have not been able to use the service the blank screen on my HTC one with sprint so | '. pene Nowcrmbe
few times that | have tried it. Have not been cantt log into the WiFi but on my LG with
able to connect the few times that | have metro pes it works great.....'m a bit confused Help Why is not opening on my and It's
tried it works on the older phone but not the newer freezing it also
one....hmmmmm
ﬁ Carlota Zopenko February 21 2014 ‘ vyron dacpano Hovember
vg , * ' o I
Crashes on startup Crashes on startup Poor No signal here in the philippines
Mohamed Konate F=brua A Google User
*hkk *kk ok
Very useful apps. Ck Improment App has gotten better
G https://play.google.com/store/apps/details?id=com.gowexwififree =
My apps ReVIeWS Helpfulness v  All Devices v  All Versions v # Write a Review
Sho
D Amos Wright 2or 21 Sonia Pena 112y 20,2014 =
* *
Games Cannot download anything from Google Play Horrible Horrible, horrible.

< Editors’ Choice

It could be higher if theres available hotspot
in my country.i downloaded this app hoping
thatican avall freewifibutin theend itsjust
waste of time.sorry but 1star only.if you
could put a hotspot in my country(if
possible) maybe 2 higher rate.+ iwill tell all of
my friends &relatives thnks!by the way im
from philippines

D Duncan February 26 2014
*

You must log in a thousand times The
system being utilized forgets the user name
and password a lot, it may recognize your
profile in the User Area but not in the initial
log in, almost everything you try to do comes
up’ eror 919", How ¢an you log in on one
page of their site but come up invalid’ on
their home page. Their update created
nothing but bugs that will interfere with web
browsing and downloads from the Playstore.
The app. is still crashing after new update
(2/26/13,3:10pm)

© O0D& O

... efror919

faell Bryl 1iavch £ 2012

*

Rafael It's not working.

omkar nar February 2
*k

Crash... App always crash when open

Nawar Nory 1y & 2014

* koo

Helped me as a tourist This app saved me a
lot when | was in Madrid. Allowed me send
pictures on the go and allowed me to
connect with family.

Roman Brady ~or
*

Not Good This app needs an update, better
things.

Gorka A ~or
P2 2223

Great connection, good speed and not any
problem on my nexus 5. Perfect app

o Marco Almeida 11arch 4 2014

*
Don't work at all horrible

mohamed Mitwally -or
* ok k&

really nice

Javion Brow /e
*x

Nice Nice

Shannon Jurglewich 2o/ 2
122221

Gowex Cool

Page 81 of 93



Poor reviews on iPhone as well:

€ - C' | @ https/itunes.apple.com/us/app/free-wifi-gowex/id4549646897mt=8

Compatibility: Requires i0S
6.0 or later. Compatible with
iPhone, iPad, and iPod touch
This app is optimized for

iPhone 5 WiFi CUSTOMER SERVICE

Monday to Friday 9am to 9pm

Customer Ratings

Current Version:

* 5 Ratings
All Versions How to connect
*%* 18 Ratings
FAQs
Share
Feedback

Looking for my nearest GOWEX WiFi

Customer Reviews

Horrible! %
by osergiosergio

| downloaded this app because | was visiting Spain from the US. My phone worked fine before, now | can hardly get

my wifi to work!?! This app needs to be fixed or destroyed! One or the other.

Bugs *
by Acsiom

Hmm, this new upgrade have bugs. | have iPhone and iPad mini, and program didn't work on both devices

Cannot log in *
by Petersislandphoto

how can you launch an app with this kind of a bug. Totally useless.

Source: https://itunes.apple.com/us/app/free-wifi-gowex/id454964689?mt=8

Website map doesn’t show hotspots in its default state, not user friendly

ptg
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X Find: [ amorim | Previous Next | (7] Options ~ |
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FIND YOUR NEAREST GOWEX SMART ZONE

Zoom over your city and discover the nearest free WiFi hotspots
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Appendix E: Engineering Revenue Derivation

Hotspot Total
#of location contract Contract Payment per
Contract Country Hotspots type* Value** length Year
A Coruna Spain 2|franchise
Ajaccio France 45{City €95,334 | unknown €95,334
Ajaccio - bus France 2|Transport| €89,800 | unknown €89,800
Alcala de Guadaira Spain 39[City €120,000 | unknown| € 120,000
Alcolea de Calatrava Spain 3| City
Aviles Spain 73|City €171,528 4 €42,882
Aviles kiosk Spain SiCity
Barcares France S1jCity €177,000 | unknown| €177,000
Barcelona Spain 2|City
Barcelona kiosk Spain 16City
Belgium ﬁmpon
France EICiFty €130,716 | unknown| €130,716
Spain 10}Transport]
Spain 34{City
France 24city €193,000 4] €48,250
Argentinal 60jCity
Argentina 21{Transport|
Spain 8| franchise
Spain 217|City €306,028 | unknown| €306,028
Spain 140iCity €18,000 1 €18,000
Café&tapas Spain franchise
Café&te Spain 179}franchise
[calpe Spain 39| City
Carrieres France 33{Ci
Ceuta Spain 4lcity
Chiringuito Spain 17{franchise
City Sightseeing Spain 75| Transport|
Conil de |a Frontera Spain 15{City
Deblas Spain 19{Transport|
Delinas Spain 14ffranchise
Dubai UAE €0 | unknown, €0
Dublin Ireland €0 €0
Eibar Spain £5,044 | unknown €5,044
ETS*** Spain €41,000 3 €4,000
Gijon Spain €50,000 1] €50,000
Gijon kiosk Spain
Girona Spain €165,000 3 €55,000
Godoy Cruz Argentina
Granada kiosk Spain
Langreo Spain €1,271 1] €1271
Lanzarote Spain 1[Transport
Llaollao Spain 12{franchise
Los Angeles u.s 1[City
Madrid Spain S3jCity €32,700 1] €32,700
thaErid - California Spain 4ffranchise
|Madrid bus Spain 10{Transport|  €279,560 3] €93,187
Madrid kiosk Spain 213{City
Madrid restaurant Spain 3ffranchise
|Ma|aga Spain 2|City
Spain 52| City
Spain 9lCity
Spain sicity
Spain 4fcity
Spain 22{City €40,000 1] €40,000
Murcia Spain 24City
Napoli italy 22city
New York**** u.s €200,000 n.a €200,000
Nice France €88,000 1 €88,000
Orense***** Spain €27,962 1 €27,962
Oviedo kiosk Spain
Pans&co Spain
Parla Spain
|Perpignan France €60,304 | unknown| €60,304
Pointe-Noire Congo 11city
Pollo Campero Spain 13{franchise
Puerto de Santa Maria Spain 39/city
Puerto del Rosario Spain 21iCity
RATP France 66| Transport|
[RDT 13 France 127\ Transport| €123,630 €123,630
San Francisco 02 city €0 na €0
Santiago 10[City
Saudi Arabia 4{Transport|
Segovia 12|Transport|
Seraing 4iRoaming
Sevilla kiosk 31iCity
Sharjah 2|Transport|
[SNCF 25 Transport|
Sodexo 13jfranchise
Valladolid 21{City €301,695 | unknown €301,695
VilleFranche-Sur-Mer****** |France 27{City €120,379 3] €40,126
5,530 €2,837,951 €2,150,929
ate of Gowex's True Engineering Revenue
Total annual value of all contracts found €2,150,929
Total Addressable hotspots 4,121
Average revenue per hotspot| €522
Total Gowex hotspots per WiFi map| 5,530
Implied total annual revenue €2,886,347
Reported Engineering revenue| € 40,500,000}
Actual Revenue as % of Reported| 7%
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Assumptions and notes:

N IS

Source: Respective municipal sources & Gowex hotspot map as of April 2, 2014. Gowex has added hotspots since April
(specifically Chicago and Miami), however, these are Towerstream owned hotspots that Gowex rents. Therefore, as
discussed in the report, the monetization potential for these hotspots is non-existent to low (especially from an
‘engineering revenue’ perspective).

For some of the contracts displayed in the prior page, contract duration is unknown. Most contracts are 1 to 4 years
in duration. This number is adjusted to assume that unknown contract terms have a period of three years. For
example a $300,000 contract becomes a $100,000 contract on a yearly basis.

In the ‘estimate of gowex’s true engineering revenue’ in the bottom right hand corner, the ‘Total annual value of all
contracts found’ is the sum of the values in the column titled ‘Payment per year’ found in the larger table.

‘Total addressable hotspots’ are the hotspots where we were able to locate a contract.

Average revenue per hotspot = ‘Total annual value of all contracts found’ divided by ‘Total addressable hotspots’
‘Total Gowex hotspots’ per WiFi map is the sum of all hotspots.

Implied total annual revenue is the product of ‘Average revenue per hotspot’ and ‘Total Gowex hotspots’

Table specific assumptions:

*Based on our best estimate

**When info not available we always assumed the value of the contract excluded VAT

***Contract Terms include €29,000 upfront payment, and €4,000 per year in maintenance payments

****New York estimated based on $900,000 split between 5 entities.

**x**We understand the prior Orense contract was worth €60,000 per year

***x**Understand that this contract was actually awarded to Atlanteam

t We tried to match hotspots with specific contracts, however we cannot be 100% certain that specific contracts correspond to

specific hotspots as many contracts are missing salient information. Also we cannot be 100% certain that we are not missing

incremental information for hotspots we have already correlated with specific contracts.

As an illustrative example, see the following contract on the next page:
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Sample Contract — city of Aviles

. E BOLETIN OFICIAL DEL PRINCIPADO DE ASTURIAS

NUM. 107 DE 10-V-2012 1/1

V. AbminisTRACION LocaL

AYUNTAMIENTOS
DE AVILES

ANUNCIO. Resolucion de la Alcaldia de formalizacioén del contrato de la cesién del uso y explotacién de red inalém-
brica publica wifi.

En cumplimiento de lo preceptuado en el articulo 138.2 de la Ley 30/2007, de 30 de octubre, de Contratos del Sector
Publico, se hace publico que:

—  Con fecha 26 de abril de 2012, se formalizé contrato con la entidad Gowex Wireless, S.L., para la cesién del uso
y explotacién de una parte de la red publica inaldmbrica wifi metropolitana de servicios electrénicos de banda
ancha desplegada en distintos puntos del municipio de Avilés, a empresas terceras que la exploten con fines de
patrocinio y/o publicidad, por plazo determinado y con el fin de ofrecer a los usuarios que lo demanden servicios
electrénicos de banda ancha (acceso a Internet) en movilidad de forma gratuita, en virtud de adjudicacién de la
licitaciéon por imi abierto, por ion de la Alcaldia n.© 2305/2012, de 18 de abril, en
el precio ofertado de 171.528 euros mas 30.875 euros de IVA, por el periodo de duracién del contrato (cuatro
afios). Convocatoria de licitacién publicada en el BOPA del dia 1 de febrero de 2012 (expte. 5726/2011).

Avilés, a 26 de abril de 2012.—La Alcaldesa.—Céd. 2012-07756.

Source: https://sede.asturias.es/bopa/2012/05/10/2012-07756.pdf
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Appendix F: Additional Advertising Findings

Boingo ad engagements — nonairport ad engagement

C' [} mediaboingo.com

W

Formats Reach Targeting Results Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

2 b = =
5 gon) 9 i
Airports Hotels Sports Bars Subways

Shopping Malls Stadiums City Centers and more...

(SE) <z boingo.com)

Formats Reach Targeting Results Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Reach business and leisure travelers galore in
more than 65 of the world’s largest
airports.

100 million enplanements a year
33+ million ad engagements a year.

Airports in New York, Chicago, Denver, Seattle,
Tokyo, Berlin, Rome and more!

€ | [) mediaboingo.com

Formats Reach Targeting Resuits Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Make frequent business travelers feel at home
at over 3,600 hotels nationwide

13 million ad engagements a year.
& Hyatt, Marriott, Hilton Garden Inn and more!

Hotel

#1 most desired hotel amenity for US travelers.
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C' [ mediaboingo.com

Formats Reach Targeting Results Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Socialize with the fans at 500+ local sports
bars =

\d
6+ million ad engagements a year y

Buffalo Wild Wings Grill & Bar, Steak-n-Shake S po rts Ba rs

and more!

C' | [ mediaboingo.com ol =z
Formats Reach Targeting Results Contact us
2.8 billion annual visitors in 12,000+ locations
Place your message in the right context for your target audience

x
Join New York commuters on their daily ride
with 30+ New York Subway m
locations.
3.5+ million ad engagements a year. S u bways

€ [ mediaboingo.com . 7%

Formats Reach Targeting Results Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Reach fashionistas in action at 40 premium

i mall locations.
1.3+ million ad engagements a year.

Shopping Malls

and more!
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C | [) mediaboingo.com

Formats Reach Targeting

Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Be part of the game at 2 premier Chicago

stadiums.
Delivering Wi-Fi ad engagements to thousands

of Arena visitors. A unique opportunity to target

Stadiums specifc sporing or music everts, engaging a

enthusiastic fans.

€ [} mediaboingo.com

concentrated group of passionate and

Formats Reach Targeting

Resuits

Contact us

2.8 billion annual visitors in 12,000+ locations

Place your message in the right context for your target audience

Be where the action s, reach tourists and
sophisticated city dwellers in 4 major cities.

2.9+ million ad engagements a year.

Manhattan, San Francisco, Chicago & Miami.

WILOC.com web rankings:

€ Wiloc.com

O%ew WEBSITE DESKTOP TRAFFIC OVERVIEW | s compettors

SIMILARWEB RANKINGS MARCH,2014
COUNTRY RANK CATEGORY
=] (R BUSINESS AND INDUSTRY (4

695,675 = 27,054 = 112,716 =+

WEEKLY VISITS

VERERVACND

TRAFFIC SOURCES
TRAFFIC SHARE IN LAST 3 MONTHS
92.05%
=0 5.32%
&0 1.35% 1.26% 0% 0.03%
(0] g S = [

City Centers

g4

¥ Tweet

ENGAGEMENT RANKS IN MARCH,2014

SUBDOMAINS

WILOC.COM LEADING SUB

Wiloc.com

America.wilo.

00:01:13
1.34

78.50%

. 98.53%

147%
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Boingohotspot.net:

Boingohotspot.net @ ~cce

_e.

[

onmmew | WEBSITE DESKTOP TRAFFIC OVERVIEW

SIMILARWEB RANKINGS MARCH,2014 (>

GLOBAL RANK COUNTRY RANK

S UNITED STATES

63,954 « 23,058 «

Referrals

WEEKLY VISITS
Search a

200K

150K
Social e o

L L) \.,.—o\./ \.__./
Display

TRAFFIC SOURCES (»
TRAFFIC SHARE IN LAST 3 MONTHS
77.83%
20.69%
Apps
== 0
(O] &
Direct Referrals

Source: Similarweb

CATEGORY RANK
IR BUSINESS AND INDUSTRY... -

363 «

L)
.—./
JAN 14 FEB 14
0.97% 0.41% 0.08%
jo) o =
Search Social Mail

Add Competitors

MAR 14

0.01%

s ]
Display

3 oownwosD [ 8+1| W Tweet

Last update: 31 Mar 2014

ENGAGEMENT RANKS IN MARCH,2014

720K ESTIMATED VISITS

X TIMEONSITE 00:01:32
© PAGE VIEWS 2.02
~ BOUNCE RATE 63.25%
SUBDOMAINS | »

BOINGOHOTSPOT.NET
LEADING SUBDOMAINS

Boingohotspo. EEN  8081%
Hotspot.boin 1 8.02%
Yyz-sponsor. I 1.96%
Hotspot-alt.... I 1.58%
OTHER 1 7.63%
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End Notes

Introduction

GOW filings, Boingo, iPass, and Towerstream filings.
According to the Founder of Muniwireless: “There is no viable STAND ALONE free Wi-Fi business
— unless you get millions of users.”

3. Argiva snaps up UK public WiFi hotspot operator Spectrum for £23m
http://thenextweb.com/uk/2012/07/02/argiva-snaps-up-uk-public-wifi-hotspot-operator-
spectrum-for-23m/

Actual Revenue are 90% Less than Reported

1. GOW, Boingo, iPass GOOG, MSFT, FB filings.
2. GOW filings, Gotham City Research calculations.
3. Boingo, iPass, Ruckus, Gogo, Towerstream, and GOW filings.

Gowex Telecom & a History of Material Misrepresentations

1. Iber-X Of Spain Prepares To Enter Markets In Americas September 26th, 2000 , WSJ Europe
2. Iber-x and Grupo Banesto Produce Online Financial-Settlement System, November 2" 2000, WSJ
by Keith Johnson http.//www2.iber-x.com/index.php?action=qo&section=77

w

Iber-X buys ACE for Euro3 mil in cash, shares http.//www.telecompaper.com/news/iberx-buys-

ace-for-euro3-mil-in-cash-shares--380374

Conversation with Gowex Management
http.//tsm.iber-x.com/
http://archive.orq/web/ for iber-x.com
GOW Offering Circular

wn

L 0 N LA

Axesor.ex for ‘PJ Gris Inversiones’

10. Seasuntel SL, http://telecos.cnmc.es:8080/c/document_library/get file?uuid=83818136-
37d3-47ch-ach6-19bbf4296bb6&groupld=10138

11. GOW Offering Circular

12. Seasuntel archived website

a. https://web.archive.org/web/20110130112751/http://seasuntel.com/seasuntel/
b. https://web.archive.org/web/20090221173541/http://www.seasuntel.com/seasuntel/1

565.html
13. GOW Offering Circular
14. GOW Offering circular, and annual reports

15. Conversation with Gowex Management
16. Gotham City Research investigation
17. Gowex Offering Circular
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GOW says 100K, Analyst says 35K, We say 5K

Conversation with GOW Management

N

Hotspots on the Gowex.com map and the Gowex free wifi mobile app, as of April 2014. JB
Capital Initiation Report, February 2014. Gotham City Research investigation.
Conversation with GOW Management

GOW Offering Circular

JBCapitalMarkets GOW Initiation Report, February 2014.

Towerstream filings, and conversation with management.

No v sew

Muniwireless Founder: “I tried to talk to them many times when they came to silicon valley last
year. Tried to setup meeting. Nothing came of it.”

o0

Gowex Hotspots on the Gowex.com map and the Gowex free wifi mobile app, as of April 2014.
9. B Capital Initiation Report, February 2014.

10. Gowex Hotspots on the Gowex.com map and the Gowex free wifi mobile app, as of April 2014.
11. Google Play Store

12. iOS Apple APP store

13. Gowex Mall Plaza Press Release June 5™ 2014 http://www.gowex.com/en/gowex-and-mall-

plaza-lead-the-largest-free-wifi-project-in-latin-america-retailers-sector-
2/#tsthash.JGJ57mZH.dpuf

14. Worldbank

15. http://www.bjreview.com.cn/business/txt/2013-09/26/content 569067 2.htm

16. http://archive.org/web/ for china.gowex.com and http://china.gowex.com/

17. http://newsroom.cisco.com/release/1437076/GOWEX-and-Cisco-Announce-Global-Strategic-
Relationship-to-Boost-Smart-Wi-Fi-Connectivity-Solutions-for-Cities?utm medium=rss

Cisco past headline Source: http://www?2.iber-x.com/index.php?action=go&section=83

2013 Engineering Revenue < €3 million

1. Conversation with Esme Vos

2. From recent PDF presentation, included with the (last week) teach-in with Gowex CEO

3. Our conversation with GOW management, and GCR investigation

4. http://www.nycedc.com/press-release/mayor-bloomberg-announces-new-initiatives-expand-
wireless-and-broadband-connectivity and GCR investigation

5. Our conversation with GOW management

6. Our conversation with Towerstream

7. GCRinvestigation

8. Various Gowex press releases, filings, and statements. Engineering revenue estimates from

JBCapital, but are consistent with GOW has told others.
9. http://www.gowex.com/en/wifi-cities/gowex-wifi-municipal/
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2013 Advertising Revenue no more than €2 million

© PNV A WN R

Conversation with Esme Vos founder of MuniWireless

Boingo filings, and website. GOW hotspot map, articles, alexa, appannie, etc.
JBCapitalMarkets GOW Initiation report February 2014

Boingo.com for advertisers (publicly available)

Source: http://www.gowex.com/en/wifi-cities/gowex-media/

GCR Investigation findings

Wiloc.com

Alexa.com

Gowex website, the media section. Gowex App.

10. un

2013 Roaming and Offloading Revenue < €1 million

© e N R WDNRE

JBCapitalMarkets GOW Initiation report February 2014

GCR investigation findings

iPass filings

JBCapitalMarkets GOW Initiation report February 2014
http://www.wballiance.com/membership/membership-profiles/

iPass February 12, 2014 investor presentation
http://www.gowex.com/en/wifi-cities/gowex-roaming/

http://www.boingo.com/business-services/#s3980

10. http://www.boingo.com/business-services/roaming-carrier-offload/

Other Serious Warning Signs

O NV A WNR

9.
10. http://twitter.com/jero net/status/463903528021274624
11. http://twitter.com/jero net/status/478848147939426304
12. No listed New York office http://www.gowex.com/en/about-gowex/headquarters/

GOW, Boingo, and iPass filings

GCR Investigation

GOW, Boingo, GOGO, Towerstream, and iPass filings
http://www.financialexecutives.org/ferf/download/2012%20Final/2012-016.pdf
http://ww2.cfo.com/accounting-tax/2011/06/little-change-in-audit-fees/
GOW investor website

http://www.alter-eu.org/sites/default/files/documents/Dodgy-data.pdf

http://www.alter-

eu.org/sites/default/files/documents/Transparency%20Register%20remains%20opaque%20and
%20poorly%20scrutinised FULL%20ARTICLE.pdf
https://opencorporates.com/companies/lu/B90934
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13. Advanced refractive PR http://globenewswire.com/news-
release/2006/07/24/346094/102605/en/Advanced-Refractive-Technologies-Announces-
Nomination-of-Two-Directors.html#sthash.uQPrV92c.dpuf

14. Gowex Offering Circular

Gowex Shares are Worth €0.00 per Share

1. Arqgiva snaps up UK public WiFi hotspot operator Spectrum for £23m
http://thenextweb.com/uk/2012/07/02/arqiva-snaps-up-uk-public-wifi-hotspot-operator-
spectrum-for-23m/
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